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GALAXY

AGRICO XPORTS LTD.

NOTICE|

Notice is hereby given that Twentieth Annual General Meeting of the Members of GALAXY
AGRICO EXPORTS LIMITED will be held on Tuesday, 30™ September 2014 at 11.00 a.m. at
registered office of the Company situated at 236 Jai Kishan Industrial Estate, Behind Murlidhar

Weigh Bridge, Veraval- Shapar 360024, Dist: Rajkot 360024 (Gujarat) India to transect the following
business:

ORDINARY BUSINESS:

1. To Receive, Consider and Adopt the Audited Balance Sheet as on 31t March, 2014 and
Statement of Profit and Loss and Cash Flow for the year ended on that date together with
reports of Board of Directors and independent Auditors thereon.

2. To appoint Director in place of Mr. Manoj Harsukhlal Shah (Din: 02173383) who retires by
rotation and being eligible to offer himself for re-appointment.

3. To appoint Director in place of Mr. Ajaykumar Ramjibhai Patel (DIN- 00167284) who retires
by rotation and being eligible to offer himself for re-appointment.

4. To consider and if thought fit, to pass with or without modification(s), the Following
Resolution as an ordinary resolution.

“RESOLVED THAT pursuant to the provisions of section 139 of the Companies Act, 2013
(Act) and other applicable provisions if any of the Act and the Rules made there under
(including any statutory modification(s) or re-enactment thereof for the time being in force),
M/s ARUN M KOTHARI., Chartered Accountants (M. No. 108669), the retiring Auditors of
the Company, be and are hereby re-appointed as Auditor of the Company to hold office from
the conclusion of this Annual General Meeting till the conclusion of Twenty Third Annual



General Meeting, and subject to ratification by Members every year on a remuneration
(including terms of payment) to be fixed by the Board of Directors of the Company, based on
the recommendation of the Audit Committee, plus service tax and such other tax(es), as may
be applicable, and reimbursement of all out-of-pocket expenses in connection with the audit
of the accounts of the Company.

SPECIAL BUSINESS:

5. To consider and if thought fit, to pass with or without modification(s) the following resolution
as an Ordinary Resolution:

“RESOLVED that pursuant to the provisions of Sections 149, 150, 152 and any other
applicable provisions of the Companies Act, 2013 (Act) and the Rules made there under
(including any statutory modification(s) or re-enactment thereof for the time being in force)
read with Schedule IV to the Act, Mr. Ajaykumar Ramjibhai Patel (DIN- 00167284), an
Independent Director of the Company, in respect of whom the Company has received a notice
from a member under Section 160 of the Act, be and is hereby appointed as an Independent
Director of the Company to hold office for five consecutive years for a term up to 31st March,
2019, who shall not be liable to retire by rotation.

6. To consider and if thought fit, to pass with or without modification(s) the following
resolution as an Ordinary Resolution:

“RESOLVED that pursuant to the provisions of Sections 149, 150, 152 and any other
applicable provisions of the Companies Act, 2013 (Act) and the Rules made there under
(including any statutory modification(s) or re-enactment thereof for the time being in force)
read with Schedule 1V to the Act, Mr. Kirankumar Bhavanjibhai Govani (DIN-01294557), an
Independent Director of the Company, in respect of whom the Company has received a notice
from a member under Section 160 of the Act, be and is hereby appointed as an Independent
Director of the Company to hold office for five consecutive years for a term up to 31st March,
2019, who shall not be liable to retire by rotation.
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To consider and if thought fit, to pass with or without modification(s) the following
resolution as an Ordinary Resolution:

“RESOLVED that pursuant to the provisions of Sections 149, 150, 152 and any other
applicable provisions of the Companies Act, 2013 (Act) and the Rules made there under
(including any statutory modification(s) or re-enactment thereof for the time being in force)
read with Schedule IV to the Act, Mr. Mansukhlal Nathabhai Govani (DIN- 02167809), an
Independent Director of the Company, in respect of whom the Company has received a notice
from a member under Section 160 of the Act, be and is hereby appointed as an Independent
Director of the Company to hold office for five consecutive years for a term up to 31st March,
2019, who shall not be liable to retire by rotation.

To consider and, if thought fit, to pass, with or without modification, the following
Resolution as a Special Resolution:

RESOLVED that the consent of the Members of the Company under the provisions of Section
180(1)(c) and other applicable provisions, if any, of the Companies Act, 2013 and its
underlying rules as may be amended from time to time and the relevant provisions of the
Avrticles of Association of the Company, be and is hereby accorded to the borrowings by the
Board of Directors of the Company from time to time, of all moneys deemed by them to be
requisite or proper for the purpose of carrying on the business of the Company, so however,
that apart from deposits accepted in the ordinary course of business, temporary loans
repayable on demand or within six months from the date of the loan or temporary loans, if
any, obtained from the Company’s bankers, the total amount of such borrowings outstanding
at any time shall not exceed 6.00 Crore (Rupees Six Crore) notwithstanding that the monies
to be borrowed together with the monies already borrowed by the Company (including
temporary loans, if any, obtained for the purpose of financing expenditure of a capital nature)
will exceed the aggregate of the paid-up share capital of the Company and its free reserves.



RESOLVED FURTHER that the Board of Directors of the Company (including any
Committee thereof), be and is hereby authorised to do all such acts, deeds and things and
give such directions as may be deemed necessary or expedient, to give effect to this

resolution.
For and on Behalf of the Board,
GALAXY AGRICO EXPORTS LIMITED
Sd/- Sd/-
Director Director

236 Jai Kishan Industrial Estates,
Behind Murlidhar Weigh Bridge,
Veraval-Shapar, Dist: Rajkot 360024
(Gujarat) India

Date: 06/09/2014

=

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLES TO APPOINT A PROXY
TO ATTEND AND TO VOTE ON A POLL, INSTEAD OF HERSELF/ HIMSELF AND THE PROXY NEED NOT
BE A MEMBER OF THE COMPANY. THE INSTRUMENT APPOINTING A PROXY SHOULD BE DEPOSITED
AT THE REGISTERED OFFICE OF THE COMPANY NOT LESS THAN 48 HOURS BEFORE THE
COMMENCEMENT OF THE MEETING.

Corporate member are requested to send a duly certified copy of the Board Resolution
authorizing their representatives to attend and vote at the meeting.

Members or Proxy should fill in the attendance slip for attending the Meeting.

In the case of the Joint holders attending the Meeting. Only such joint holders who are
higher in the order of names will be entitled to vote.

The Statutory Register under the Companies Act, 2013 (Register under Section 170 and
Section 189 of the Companies Act, 2013) is available for inspection at the Registered Office of



10.

11.

12.

13.

14.

the Company during business hours between 11.00 am to 6.00 pm except on holidays and will
be made available at the venue of the meeting.

The Register of Member and Share Transfer books will remain close from Wednesday,
September 24, 2014 to Tuesday, September 30, 2014 (Both days inclusive)

Members are requested to forward their queries on Annual Accounts or other Sections of the
Annual Report to the Company Secretary at address of the registered office of the Company
at least 7days in advance for enabling the Company to furnish appropriate details.

Members are requested to bring their copy of the Annual report at the Meeting.

Pursuant to Clause 49 of the Listing Agreement, the particulars of Directors seeking
reappointment at the General Meeting are annexed with this notice.

The Explanatory Statement pursuant to Section 102 of the Companies Act, 2013, which sets
out details relating to Special Business at the meeting, is annexed hereto.

To prevent fraudulent transactions, members are advised to exercise due diligence and notify
the Company of any change in address or demise of any member as soon as possible. Members
are also advised not to leave their demat account(s) dormant for long. Periodic statement of
holdings should be obtained from the concerned Depository Participant and holdings should
be verified.

The Securities and Exchange Board of India (SEBI) has mandated the submission of
Permanent Account Number (PAN) by every participant in securities market. Members
holding shares in electronic form are, therefore, requested to submit the PAN to their
Depository Participants with whom they are maintaining their demat accounts. Members
holding shares in physical form can submit their PAN details to the Company.

Details under Clause 49 of the Listing Agreement with the Stock Exchange in respect of the
Directors seeking appointment/re-appointment at the Annual General Meeting, forms
integral part of the notice. The Directors have furnished the requisite declarations for their
appointment/re-appointment.

Electronic copy of the Notice of the 20th Annual General Meeting of the Company inter alia
indicating the process and manner of e-voting along with Attendance Slip and Proxy Form is
being sent to all the members whose email IDs are registered with the Company/Depository



Participants(s) for communication purposes unless any member has requested for a hard copy
of the same. For members who have not registered their email address, physical copies of the
Notice of the 20th Annual General Meeting of the Company /nter alia indicating the process
and manner of e-voting along with Attendance Slip and Proxy Form is being sent in the
permitted mode.

The instructions for members for voting electronically are as under:-

:=> In case of members receiving e-mail:

(1) Log on to the e-voting website www.evotingindia.com
(i) Click on “Shareholders” tab.
(ili)  Now Enter your User ID
a. For CDSL: 16 digits beneficiary ID,
b. For NSDL: 8 Character DP ID followed by 8 Digits Client 1D,
c. Members holding shares in Physical Form should enter Folio Number
registered with the Company.

(iv)  Next enter the Image Verification as displayed and Click on Login.

(v) If you are holding shares in demat form and had logged on to
www.evotingindia.com and voted on an earlier voting of any company, then
your existing password is to be used.

(vi)  Ifyou are a first time user follow the steps given below:

For Members holding shares in Demat Form and Physical Form

PAN* Enter your 10 digit alpha-numeric *PAN issued by Income Tax

Department (Applicable for both demat shareholders as well as
physical shareholders)

e Members who have not updated their PAN with the
Company/Depository Participant are requested to use the first two
letters of their name and the last 8 digits of the demat
account/folio number in the PAN field.

e In case the folio number is less than 8 digits enter the applicable
number of O’s before the number after the first two characters of
the name in CAPITAL letters. Eg. If your name is Ramesh Kumar
with folio number 100 then enter RA00000100 in the PAN field.

DOB# Enter the Date of Birth as recorded in your demat account or in

the company records for the said demat account or folio in
dd/mm/yyyy format.




Dividend Enter the Dividend Bank Details as recorded in your demat

Bank

account or in the company records for the said demat account or

Detailst# folio.

e Please enter the DOB or Dividend Bank Details in order to login.
If the details are not recorded with the depository or company
please enter the number of shares held by you as on the cut off
date in the Dividend Bank details field.

(vii)
(viii)

(ix)
()
(xi)

(xii)
(xiii)

(xiv)
(xv)

(xvi)

After entering these details appropriately, click on “SUBMIT” tab.

Members holding shares in physical form will then reach directly the
Company selection screen. However, members holding shares in demat form
will now reach ‘Password Creation’ menu wherein they are required to
mandatorily enter their login password in the new password field. Kindly note
that this password is to be also used by the demat holders for voting for
resolutions of any other company on which they are eligible to vote, provided
that company opts for e-voting through CDSL platform. It is strongly
recommended not to share your password with any other person and take
utmost care to keep your password confidential.

For Members holding shares in physical form, the details can be used only for
e-voting on the resolutions contained in this Notice.

Click on the EVSN for the relevant <Company Name> on which you choose to
vote.

On the voting page, you will see “RESOLUTION DESCRIPTION” and against
the same the option “YES/NO” for voting. Select the option YES or NO as
desired. The option YES implies that you assent to the Resolution and option
NO implies that you dissent to the Resolution.

Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire
Resolution details.

After selecting the resolution you have decided to vote on, click on “SUBMIT”.
A confirmation box will be displayed. If you wish to confirm your vote, click
on “OK?”, else to change your vote, click on “CANCEL” and accordingly modify
your vote.

Once you “CONFIRM?” your vote on the resolution, you will not be allowed to
modify your vote.

You can also take out print of the voting done by you by clicking on “Click
here to print” option on the Voting page.

If Demat account holder has forgotten the changed password then Enter the
User ID and the image verification code and click on Forgot Password & enter
the details as prompted by the system.




e Institutional shareholders (i.e. other than Individuals, HUF, NRI etc.) are required
to log on to www.evotingindia.com and register themselves as Corporates.

e They should submit a scanned copy of the Registration Form bearing the stamp
and sign of the entity to helpdesk.evoting@cdslindia.com.

e After receiving the login details they have to create a user who would be able to
link the account(s) which they wish to vote on.

e The list of accounts should be mailed to helpdesk.evoting@cdslindia.com and on
approval of the accounts they would be able to cast their vote.

e They should upload a scanned copy of the Board Resolution and Power of
Attorney (POA) which they have issued in favour of the Custodian, if any, in PDF
format in the system for the scrutinizer to verify the same.

In case of members receiving the physical copy:

(A)  Please follow all steps from sl. no. (i) to sl. no. (xvi) above to cast vote.

(B) The voting period begins on <Date and Time> and ends on <Date and Time>.
During this period shareholders’ of the Company, holding shares either in
physical form or in dematerialized form, as on the cut-off date (record date) of
<Record Date>, may cast their vote electronically. The e-voting module shall
be disabled by CDSL for voting thereafter.

(C) In case you have any queries or issues regarding e-voting, you may refer the
Frequently Asked Questions (“FAQs”) and e-voting manual available at
www.evotingindia.com under help section or write an email to
helpdesk.evoting@cdslindia.com.

Place: Veraval - Shapar (Rajkot)

Date: 06/09/2014



The Information as required to be disclosed under Clause 49 (IV) (E) and 49 (IV) (G) (i) of the Listing

Agreement regarding the Directors proposed to be appointed / re-appointed:

Sr. No. Reappointment Appointment Appointment Appointment

Full Name Manoj Mr. Ajay | Mr.  Kirankumar | Mr. Mansukhlal
Harsukhlal Shah | Ramjibhai Patel Bavanjibhai Nathabhai Govani

Govani

Din Number 02173383 00167284 01294557 02167809

Date of Birth 15/06/1964 26/12/1974 07/10/1966 05/10/1955

Date of | 01/07/2008 23/03/2003 NA NA

Previous

Appointment if

Any

Expertise Area | Marketing & | Finance Production Account and
Finance Finance

Directorship in | 1) Accumax | Nil Diamond Tools | Diamond Tools

Other Rings Limited Private Limited Private Limited

Company

Member in|3 NIL NIL

Committee

No. of Share | 149600 Nil Nil Nil

held as on 01s

July 2014




EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013

The following Explanatory Statement sets out all material facts relating to the special business
mentioned in the accompanying Notice:

ITEM NO. 5

As per the provision of the Companies Act, 2013 (Act), an Ordinary Resolution for appointment of
Mr. Ajaykumar Ramjibhai Patel as an Independent Director of the Company to hold office for five
consecutive years for a term up to 31st March, 2019, it is proposed for consideration and approval of
the shareholders.

Mr. Ajaykumar Patel aged 39 Years, Completed his study from Virani Science School, Rajkot. Mr.
Ajaykumar Patel is engaged with reality development business since last 14 Years.

In the opinion of the Board, Mr. Ajaykumar Ramjibhai Patel fulfils the Conditions specified as per the
Companies Act, 2013 for such an appointment.

The Company has received a declaration from Ajaykumar Patel that he meets with the criteria of
Independence under sub-section (6) of section 149 of the Act.

No other director, Key Managerial Person or their relative is interested in the resolution.

ITEM NO. 6

As per the provision of the Companies Act, 2013 (Act), an Ordinary Resolution for appointment of
Kirankumar Bavanjibhai Govani as an Independent Director of the Company to hold office for five
consecutive years for a term up to 31st March, 2019, it is proposed for consideration and approval of
the shareholders.

Mr. Kirankumar Bavanjibhai Govani aged about 48 Years, He has a 15 (Fifteen) years experience in
forging industries in Production Field. He is also engaged as Partner & share holder in several
Partnership Firm and Company. He does not hold any Shares in the Company.



The Company has received Notice along with requisite deposit from a member under section 160 of
the Act proposing the candidature of Mr. Kirankumar Bavanjibhai Govani as a Director of the
Company.

In the opinion of the Board, Mr. Kirankumar Bavanjibhai Govani fulfils the Conditions specified as
per the Companies Act, 2013 for such an appointment.

The Company has received a declaration from Mr. Kirankumar Bavanjibhai Govani that he meets
with the criteria of Independence under sub-section (6) of section 149 of the Act.

No other director, Key Managerial Person or their relative is interested in the resolution.

ITEMNO. 7

As per the provision of the Companies Act, 2013 (Act), an Ordinary Resolution for appointment of
Mr. Mansukhlal Nathabhai Govani as an Independent Director of the Company to hold office f for
five consecutive years for a term up to 31st March, 2019, it is proposed for consideration and
approval of the shareholders.

Mr. Mansukhlal Nathabhai Govani is graduate in commerce. He is aged about 59 years. He has 20
years Experience in Forging Industries in field of Account and Finance. He is also engaged as partner
in several Partnership firm and hold share in other private Limited. He does not hold any Shares in
this Company.

The Company has received Notice along with requisite deposit from a member under section 160 of
the Act proposing the candidature of Mr. Mansukhlal Nathabhai Govani as a Director of the
Company.

In the opinion of the Board, Mr. Mansukhlal Nathabhai Govani fulfils the Conditions specified as per
the Companies Act, 2013 for such an appointment.

The Company has received a declaration from Mr. Mansukhlal Nathabhai Govani that he meets with
the criteria of Independence under sub-section (6) of section 149 of the Act.

No other director, Key Managerial Person or their relative is interested in the resolution.



ITEMNO. 8

Section 180 of the Companies Act, 2013 (the Act) (corresponding to Section 293 of the Companies
Act, 1956) has been notified by Ministry of Corporate Affairs (MCA) with effect from September 12,
2013. In terms of Section 180(1)(c) which corresponds to Section 293(1)(d) of the Companies Act,
1956 read with Articles of Association of the Company, borrowings by the Company (apart from the
deposits accepted in the ordinary course of business by the Company, temporary loans repayable on
demand or within six months from the date of the loan, and temporary loans, if any, obtained from
the Company’s bankers, other than loans raised for the purpose of financing expenditure of a capital
nature), in excess of the paid-up capital of the Company and its free reserves, require the approval of
the Members by way of special resolution.

The Members of the Company had approved the excess borrowing limit under the Companies Act,
1956 and applicable rules under the Companies act, 1956. The Ministry of Corporate Affairs (MCA)
has vide its Circular dated March 25, 2014 clarified that the resolution passed under Section 293 of
the Companies Act, 1956 prior to September 12, 2013 with reference to borrowings (subject to the
limits prescribed) and/or creation of security on assets of the company will be effective for a period of
one year from the date of notification of Section 180 of the Act which would be September 11, 2014.

Pursuant to the above clarification, it is proposed to seek a fresh approval of the Members under
Section 180 of the Companies Act, 2013. Considering the substantial growth in business and
operations of the Company, present and future requirements, your approval is being sought to
increase the borrowing limits up to 6.00 Crores (Rupees Six Crore).

No director, Key Managerial Person or their relative is interested in the resolution

For and on Behalf of the Board,
GALAXY AGRICO EXPORTS LIMITED

Sd/- Sd/-
Place : Veraval — Shapar Director Director

Date : 06/09/2014



DIRECTORS’ REPORT
To,
The Members,
GALAXY AGRICO EXPORTS LIMITED

The Directors have pleasure in presenting the TWENTIETH ANNUAL REPORT and Audited
Accounts of your company for the year ended 31° March, 2014.

Financial Performance [Rs. In
Lakhs]
Particulars 2013-14 2012-13
Revenue From Operations (Net) 576.30 546.24
Earnings before Interest, Depreciation and Tax 61.19 (9.28)
Less: Finance Costs (40.92) (41.46)
Depreciation (41.52) (36.30)
Add: Other Income 5.23 7.82
Profit / (Loss) Before Tax (15.99) (79.22)

Less: Tax Expense
Net Current Tax

Deferred Tax (4.03) 4.36

Short provision for tax of previous year - 0.01

Profit / (Loss) After Tax (11.97) (83.59)
Dividend

The directors do not recommend any dividend for the year ended 31° March, 2014.

Performance

Your Company recorded a Net Revenue of Rs.576.30 Lakhs as compared to Rs.546.24 Lakhs in the
previous year, thus showing a increase of 5.50%. It incurred Net Loss of Rs.11.97 Lakhs as
compared to Net Loss of Rs.83.59 Lakhs in the previous year.

Subsidiary

A wholly-owned subsidiary in the name of “Accumax Rings Limited” was incorporated in the month
of April, 2013. The subsidiary was established to focus on the Forged Rings business and your
Company was to transfer its segmental assets and liabilities pertaining to the Forged Rings to its
wholly-owned subsidiary. The reason to transfer this business to the subsidiary was to focus on its
core activities of manufacturing and export of agriculture implements.

However since last one year, the export market for the agricultre implements has remained
subdued. Your company, which was largely focused on the US markets for its agriculture implement
business, is facing stiff competition leading to a very moderate growth in the said business.
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Further under the newly elected Government, the domestic business sentiments have also
changed for the better as it takes the right steps to provide an impetus to economy and
industry, reignite industry demand even while enforcing fiscal prudence and contain inflation.
This will also help the automobile industry which will lead to increased business of Forged rings
where your company is taking steps to increase its footprints

In view of the above, your board feels that it would be in the long term interest of all the
stakeholders to continue the bearing ring manufacturing business in the company itself and not
to transfer the same to its subsidiary.

Directors

During the year under review, Shri Jayantibhai D. Patel (DIN — 00243132), Managing Director of the
company passed away. The company would like to place on record the contribution made by Late
Shri Jayantibhai D. Patel during his tenure as the Managing Director of the Company. The Company
has appointed Shri Nathabhai J. Sadaria (DIN — 00167254) as the Managing Director of the
company. Shri Manoj H. Shah (DIN — 02173383) and Mr. Ajay R. Patel (DIN- 00167284) retires by
rotation and being eligible, offers himself for re-appointment.

Responsibility Statement

Pursuant to the requirement under Section 217(2AA) of the Companies Act, 1956, with respect to
Directors’ Responsibility Statement, it is hereby confirmed that:

e that in the preparation of the annual accounts, the applicable accounting standards have
been followed;

e that the Directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the financial year ended 31st
March, 2014 and of the Loss of the Company for that year;

e that the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 (to the
extent applicable) and the Companies Act, 2013 (to the extent notified) for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

e that the Directors have prepared the annual accounts on a going concern basis.
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Corporate Governance

The Company has been pro-active in following the principles and practices of good Corporate
Governance. The Company has taken adequate steps to ensure that the conditions of Corporate
Governance as stipulated in Clause 49 of the Listing Agreements with the Stock Exchanges are
complied with in letter and spirit. A certificate regarding compliance of conditions of corporate
governance is appended to this report.

Audit Committee

Pursuant to the provisions of Section 292A of the Companies Act, 1956 and Clause 49 of the Listing
Agreement the Audit Committee comprises of the following Directors:

Mr. Bharat T. Shah

Mr. Manoj H. Shah

Mr. Ajay R. Patel

The Audit Committee of the Board of Directors reviews, acts and reports to the Board with respect
to various auditing and accounting matters.

Auditors

Arun M. Kothari, Chartered Accountant, auditor of the company will retire at the ensuing Annual
General Meeting and is eligible for re-appointment. Arun M. Kothari has indicated his willingness to
act as such and has confirmed that his re-appointment, if made, shall be within the limits of Section
141(3)(g) of the Companies Act, 2013.

The observation made by the Auditor in his report with regards to Accounting Standard 15
“Employee Benefits” has been clarified in the relevant Note-J of Statement on Significant Accounting
Policies forming part of the financial statements, which is self-explanatory.

Conservation of energy, Technology absorption and Foreign exchange earnings and
outgo

Your Company has given utmost priority for conversation of energy while making technical selection
of machinery and shall continue to do the same in all the areas in future.

A. Power & Fuel Consumption

Particulars 2013-14 2012-13
(i) | Electricity
Units (Numbers) 15,34,470 14,20,630
Total Amount (Rs. in Lakhs) 138.59 123.29
Rate/Unit (Rs.) 9.03 8.68
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B. Foreign Exchange Earnings and Outgo [Rs. in
lakhs]
Particulars 2013-14 2012-13
Total foreign Exchange earned 68.09 23.02
Total foreign Exchange used - 2.44

C. Technology Absorption

The Company has not taken any new technology in particular nor entered into any technology
agreement during the period hence the information required is not applicable.

The technology used by the Company is indigenously developed and no technology has been
imported.

Environment

Your company has taken due care so as not to disturb the ecological balance of the region. The
company has also planted a number of trees in the surrounding area so as to keep the environment
pollution-free.

Particulars of Employees

There are no Employees whose details are required to be mentioned as per Section 217(2A) of the
Companies Act, 1956 read with the Companies (Particulars of Employees) Rules, 1975
Appreciation

Your Directors place on record their sincere appreciation of the services rendered by the employees
of the Company. Your Directors also place on record their gratitude to Shareholders & Bankers for
their valued support.

For and on behalf of the Board,

Sd/- Sd/-
Nathabhai J. Sadariya Manoj H. Shah
Managing Director Director

Rajkot, 28" May, 2014



MANAGEMENT DISCUSSION & ANALYSIS:

a. Industry Structure & Developments

Forged Rings (Bearings) find extensive application across a wide range of industries in the
economy, with the automobile industry being its largest user. Though the outlook is very
positive in long run, we don't see any challenges in near future.

b. Opportunities & Threats

The demand for automobile products in India is expected to grow at a good pace for the
year 2014-15. The Company has got good opportunities for growth, both in domestic and
export markets. The Company faces stiff competition with new companies being established
and with the players in the unorganized market.

c. Segment / Product wise performance

Your company has a single manufacturing segment viz. Forged Rings while it only trades in
Agricultural tools and equipment’s. The detailed segment-wise performance has been given
separately in the note on “Segment Reporting” forming part of financial statements.

d. Industrial Outlook

The Bearing industry was affected by the slowdown in the growth of auto industry in F.Y. 2013-
14. Your company will continue to focus on expanding the domestic market as well as look
for new pastures in the export market developing new products for Original Equipment
Manufacturers.

e. Risk & Concerns

As in all business, ours is also grown to external and internal risks. However, to counter as
many risks as possible, your company has written risk policy and the same is reviewed at a
regular intervals and effective measures are put in place from time to time for minimizing
these risks.



Internal control systems & their adequacy

The Company has in place an effective and independent internal control system covering all
areas of operations. A regular review is done in respect of the financial and operating
controls at various locations of the company. The audit committee at its periodic meetings
reviews observations and recommendations contained in internal audit reports, where both
statutory as well as internal auditors participate. Independent opinions are expressed on
issues of concern and the consequential corrective actions are reviewed by the audit
committee.

Discussion on financial performance vis-a-vis operational performance

The financial performance of the Company has been given separately in the Directors’
Report.

Material development in human resources and industrial relation front

The Company continued its efforts towards strengthening of human resources by providing
employees with better working atmosphere, by giving proper training and recognition at all
the levels.

Industrial relations remained cordial throughout the year.



CORPORATE GOVERNANCE REPORT

“Corporate Governance” - set of systems, processes and principles which ensure that a company
is governed in the best interest of all stakeholders.

1. COMPANY'’S PHILOSOPHY ON CODE OF GOVERNANCE:

Corporate Governance is to ensure commitment of the board in managing the company in a
transparent manner for maximizing long- term value of the company for its shareholders and
all other partners. Galaxy Agrico Exports Limited is committed to conducting its business based
on highest standard of Corporate Governance. The Company promotes a culture that is based
on the principles of good corporate governance — integrity, equity, fairness, individual
accountability and commitment values towards organization and stakeholders.

The Company emphasizes on the highest level of Transparency and accountability in all its
transactions in order to protect the interest of all its stakeholders. The Board of Directors work
as Trustee of its shareholders and acknowledges its responsibilities towards them for creation
and safeguarding their wealth on sustainable basis. The Company believes in principle of equity
i.e the rights of all shareholders are protected whether large or small shareholder.

Galaxy Agrico Exports Limited believes that the governance process should ensure that
resources are utilized in a manner that meets stakeholders’ aspirations and societal expectations.
The Senior Management promotes honest and ethical conduct of the business along with
applicable laws, rules and regulations. They abide by the policies and procedures — Both Legal
as well as Social — so as to ensure its commitment to compliance and create and maintain
Stakeholder value.

In compliance with the disclosure requirements of Clause 49 of the Listing Agreement executed
with the stock exchanges, the details are set out below:

ROLES OF VARIOUS ENTITIES

I.  BOARD OF DIRECTORS

The primary role of the Board is that of trusteeship to protect and enhance shareholder
value. As trustees, the Board ensures that the Company has clear goals aligned to shareholder
value and its growth. The Board, as part and parcel of its functioning, also periodically
reviews its role.

I1. AUDIT COMMITTEE

The Audit Committee of the Board, inter alia, provides reassurance to the Board on the
existence of an effective internal control environment that ensures efficiency and
effectiveness of operations, both domestic and overseas and safeguarding of assets and
adequacy of provisions for all liabilities and compliance with all relevant statutes.



1. INVESTOR GRIEVANCE COMMITTEE

The Investor Grievance Committee of the Board also works as “Investor Services
Committee’, oversee redressal of shareholder and investor grievances, and, inter alia,
approves sub- division/ consolidation/ transmission of shares, issue of duplicate share
certificates and issue & allotment of shares.

IV. SHARE TRANSFER COMMITTEE

The Share transfer committee is empowered to consider and approve the physical transfer,
transmissions, transposition, issue of duplicate Share Certificate, Consolidation-Split-
Renewal of Share Certificate etc.

DISCLOSURE ABOUT MANDATORY REQUIREMENTS

1. BOARD OF DIRECTORS

In terms of the Company‘'s Corporate Governance Policy, all statutory and other
significant and material information are placed before the Board to enable it to discharge
its responsibility of strategic supervision of the Company as trustees of Shareholders.

COMPOSITION

49 A (i)

The Board of Directors of the Company has an optimum combination of executive and non
executive Directors. The present board comprises of three executive director and three non-
executive directors.

49 A (ii)

The Chairman of the company is Nathabhai Jerambhai Sadaria, who is a Managing Director.
Further board is comprised of Three Independent Director which is 50 % of total strength
of the Board of Director.

49 A (iv)

Any nominee Director has not been appointed by any Financial or other institution.

49

No fees/compensation, sitting fees paid to non-executive directors, including independent
Directors so there is no any previous approval of shareholders in general meeting.



MEETING AND ATTENDANCE

49 C (i) (i)

The Board of Director has duly met as per compliance of Section 49C. The details of which

is given as under:

During the year ended March 2013-‘14 meeting was held on the following dates:

MEETINGS BOARD OF DIRECTORS

15/04/2013 27/04/2013 27/05/2013 27/06/2013
30/07/2013 01/08/2014 06/09/2013 12/11/2013
16/12/2013 13/02/2014 30/03/2014
Name Category Total Membership/ Board Meeting Last
of No. of | Chairmanship AGM
Directorship | Direct- | of any other attended
orship | Committee or not
Chairman | Member | Held | Attended
Mr. Managing 1 2 0 11 2 No
Jayantilal director
Devjibhai | Executive
Patel (Tinl
21.07.2013)
Mr. Managing 1 1 1 11 4 No
Nathabhai | director
Jerambhai | Executive
Sadaria (Appointed
on
30.09.2013)
Mr. Sanjay | Whole Time 2 0 2 11 9 Yes
Jayantilal Director -
Patel Executive
Mr. Manoj | Whole Time 1 0 3 11 8 Yes
Harsukhlal | Director-
Shah Executive
Mr. Independent 1 1 1 11 6 Yes
Bharat —Non
Trambaklal | Executive
Shah
Mr. Ajay Independent- 1 2 1 11 8 Yes
Ramjibhai | Non
Patel Executive
Mr. Independent- 1 0 1 11 7 No
Shashikant | Non
Jadavbhai | Executive
Bhalodi




The information as required under annexure IA to the clause 49 of the listing agreement is
made available to the Board of Director

It is clarified by all the director that they are not a member in more than 10 committees or act
as Chairman of more than five committees across all companies in which he is a director.

49 C (iv)

No Independent director of the Company is removed or resigned from the Company so no
compliance required under the clause.

COMMITTEE OF BOARD OF DIRECTORS

The Board of Directors has constituted Four Committee:
i.  Audit Committee
ii. Investor Grievance Committee
iii. Remuneration Committee
iv. Share Transfer Committee

The terms of reference of the Board Committees are determined by the Board from time to
time. Meetings of each Board Committee are convened by the respective Committee Chairman.
Signed minutes of Board Committee meetings are placed for the information of the Board.
Matters requiring the Board’s attention / approval are generally placed in the form of notes to
the Board from the respective Committee Chairman. The role and composition of these
Committees, including the number of meetings held during the financial year and the related
attendance, are provided below.

I.  AUDIT COMMITTEE

COMPOSITION

The Committee comprises with combination of independent and executive Directors having
financial background and knowledge in the business of the Company. The Committee
comprises of following director:

Sr. No. | Name of Director Status

01 Mr. Bharat Trambaklal Shah Chairman- Independent —Non Executive
02 Mr. Manoj Harsukhlal Shah Member - Executive Director

03 Mr. Ajay Ramjibhai Patel Member - Independent- Non Executive

The Committee is engaging with reviewing with management, Quarterly, Half Yearly and
annual financial statements before submission to the Board and overseeing the Company’s
financial reporting process and the disclosure of its financial information to ensure that the
financial statements are correct, sufficient and credible.



MEETING AND ATTENDANCE

The meeting of the Audit committee was held six times during the financial year and not more
than four months has been elapsed between two meetings. Independent Director was present in
all the meeting of committee. The details of meeting held are as under;

MEETINGS OF COMMITTEE :

20/04/2014 20/05/2014 21/07/2013 25/10/2014

22/01/2014 27/03/2014 | ceeeeeeeeee |

MAIN SCOPE OF AUDIT COMMITTEE

s

Discussion with Auditors periodically about internal control systems and the scope of
audit including observations of the auditors.

Review of the quarterly and annual financial statements before submission to the
Board.

Review and take on record the un-audited quarterly results of the Company before
publication.

Supervision of the company’'s financial reporting process and the disclosure of its
financial information to ensure that the financial statement is correct, sufficient and

credible.

Reviewing with management the annual financial statements before submission to the
Board.

Urgent implementation of any change in Accounting standard of policy by any Act,
Rules, Regulation, Listing Agreement, Accounting Standard.

Compliance with accounting standards.
Qualifications in draft audit report.
Significant adjustments arising out of audit.

Compliance with stock exchange and legal requirements concerning financial
statements.

Review and compliance of Any related party transactions i.e. transactions of the
company of material nature, with promoters or the management, their subsidiaries or

relatives etc. that may have potential conflict with the interests of company at large.

Reviewing the company’s financial and risk management policies.




Il. INVESTORS GRIEVANCE COMMITTEE

The Committee meets as and when required, to deal with the matters relating to
transfer/transmission of share, and monitors redressal of complaints from shareholders relating
to transfer, non receipt of balance sheet, dividend declared etc., Mr. Ajay Patel Non executive
directors is handling the committee.

FUNCTION OF COMMITTEE

The Committee mainly engaged with Redressing of Shareholders and Investors complaints like
transfer of shares, non-receipt of Balance Sheet, non-receipt of declared dividend etc.

COMPOSITION

Name Designation

Mr. Ajaykumar Ramjibhai Patel

Chairman, Independent Director

Mr. Sanjay Jayantilal Patel

Whole Time Director — Executive

Mr. Manoj Harsukhlal Shah

Whole Time Director-Executive

Status of Complaints :

Complaint Received Complained Solved Complaint pending

NIL NIL NIL

The meeting of committee was held Eight times on the following dates:

MEETINGS OF COMMITTEE :

27/04/2013 17/06/2013 31/07/2013 06/08/2013

01/11/2013 16/12/2013 01/01/2014 01/03/2014

Il. REMUNERATION COMMITTEE

COMPOSITION AND FUNCTION

The Company has constituted a Remuneration Committee. The remuneration committee
comprises of three non executive independent directors and Chairman of the Committee is an
Independent Director.

COMPOSITION

Name Designation

Mr. Ajaykumar Ramjibhai Patel Chairman - Independent Director

Mr. Nathabhai Jerambhai Sadaria Member — Executive Director

Mr. Bharat Trambaklal Shah Member — Independent Director

Mr. Shashikant Jadavji Bhaloid Member — Independent Director




The reference of the remuneration committee are to recommend the Company’s Policy on
remuneration packages for the Managing Director/Whole time Directors

Executive Directors reviewing the structures, design and implementation of remuneration
policy in respect of key management personnel, Remuneration and sitting fees of the Directors

Name Salary, Perquisite and Allowance.
Late Jayantilal Patel (Till 21.07.2013) Nil

Mr. Nathalal Sadaria Nil

(Appointed as Managing Director on

30.09.2013)

Mr. Sanjay Jayantilal Patel 20000/ Month + Bonus 19992/ Month
Mr. Manoj Harsukhlal Shah 20000/ Month + Bonus 19992/ Month
Mr. Shanshikant Bhalodi Nil

Mr. Bharat Shah Nil

Mr. Ajay Patel Nil

IV. SHARE TRANSFER COMMITTEE

The Share transfer committee is empowered to consider and approve the physical transfer,
transmissions, transposition, issue of duplicate Share Certificate, Consolidation-Split-Renewal
of Share Certificate etc.

COMPOSITION:

Name Designation

Mr. Nathabhai Jerambhai Sadaria Chairman — Executive Director
Mr. Sanjay Jayantilal Patel Whole Time Director - Executive
Mr. Manoj Harsukhlal Shah Whole Time Director-Executive

MEETING OF COMMITTEE :

15.04.2013 30.04.2013 14.05.2013 31.05.2013 15.06.2013 30.06.2013

15.07.2013 30.07.2013 16.08.2013 30.08.2013 16.09.2013 30.09.2013

15.10.2013 31.10.2013 15.11.2013 30.11.2013 14.12.2013 30.12.2013

15.01.2014 31.01.2014 15.02.2014 28.02.2014 15.03.2014 29.03.2014

2. GENERAL BODY MEETING
Location, time and date where last three Annual General Meeting were held given below:

Financial Year Date and Location of the Meeting

Time
2010-2011 09/09/2011 Registered office of the Company
2011-2012 20/09/2012 Registered office of the Company
2012-2013 30/09/2013 Registered office of the Company

*  The Resolution was passed on 18.05.2013 (Through Postal Ballot) during the year.




3.

a)

b)

d)

f)

DISCLOSURE

Related Party Transaction
Related party transactions are defined as transactions of the Company of material
nature, with promoters, Directors or the management, their subsidiaries or relatives

etc. That may not have potential conflict with the interest of the Company at large.

A statement/ Summary of transaction with related party in the ordinary course of
business are regularly place before the Audit committee.

As per opinion of the board all the transaction entered by the company are in the
normal course of business and all are on the arm’s length.

Disclosure on accounting treatment

In preparation of financial statements, a treatment different from that prescribed in
an Accounting Standard has not been followed.

Proceed from Public Issue, Right Issue or Preferential Issue

No Public issue, Right Issue or any Preferential Issue has been made during the
financial year

Compliance by the company

During the last three years, there were no penalties, strictures imposed by either
SEBI or any statutory authority for non-compliance of any matter related to the
capital market. The Company has duly paid penalty for late filing of various forms
to Registrar of Companies, if any.

CEO/CFO Certification

Mr. Nathabhai Jerambhai Sadaria issued a certificate to the board as prescribed
under sub-clause V of Clause 49 of the listing agreement. The said certificate is
attached with the Corporate Governance Report.

Quarterly Corporate Governance Report

Company is very regular in filing Quarterly Corporate Governance Report to the
Bombay Stock Exchange.



4. NON - MANDATORY RECOMMENDATIONS UNDER CLAUSE 49 OF THE LISTING
AGREEMENT:

A SHAREHOLDER RIGHTS:

The quarterly, half-yearly and annual financial results of the Company are published in
newspapers on an all India basis and are also posted on the Company’s corporate website.
Significant events are also posted on this website.

B. TRAINING OF BOARD MEMBERS:

The Board is equipped to perform its role of business assessment through inputs from time to
time. Directors are fully briefed on all business related matters, risk assessment &minimization
procedures, and new initiatives proposed by the Company. Directors are also updated on
changes / developments in the domestic / global corporate and industry scenario including
those pertaining to statutes / legislation and economic environment.

C. MECHANISM FOR EVALUATION OF NON-EXECUTIVE DIRECTORS:

The role of the Board of Directors is to provide direction and exercise overall supervision to
ensure that the Company is managed in a manner that fulfils stakeholders’ aspirations and
societal expectations. The Board has so far evaluated Non-Executive Directors collectively to
reinforce the principle of collective responsibility.

i. GENERAL SHAREHOLDER INFORMATION
Provided in the ‘Shareholder Information’ section of the Report and Accounts.

ii. COMPLIANCE CERTIFICATE OF THE AUDITORS
In terms of Clause 49 of the Listing Agreement with Stock Exchanges, the Statutory Auditors’
Certificate that the Company has complied with the conditions of Corporate Governance is
annexed to the Report of the Directors & Management Discussion and Analysis. This Certificate

will be forwarded to the Stock Exchanges along with the Annual Report of the Company.

6. MEANS OF COMMUNICATION

a. Annual, Half Yearly, Quarterly results are communicated to all the stock
exchanges, whereby the company’s share are listed, immediately after the board
of director meeting. Results are published in Newspaper of Vernacular language as
well as newspaper of English Language. However quarterly and half year results
are not sent to individual share holders.

b. The Company has its own web site www.galaxyagrico.com and the information
provided in the website is duly complied with the listing agreement.




c. The management Discussion and Analysis is forming the part of director’s report
at present.

d. At present the Company does not make presentation to Institutional Investors and
Analysts.

7.  GENERAL SHAREHOLDERS INFORMATION

1. Date time and venue of AGM : 30 September 2014, At: 11.00 A M
S. NO. 236, Jai kishan Indusrial Estate,
Behind Murlidhar Weighbridge
Veraval (Shapar), Dist: Rajkot 360024
Guijarat (India)

2.  Financial Calendar : 01t April 2013 to 31t March 2014

3. Date of book closure : 24/09/2014 to 30/09/2014

4, Dividend Payment date : Not Applicable

5. Listing on Stock Exchange : The Bombay Stock Exchange, Mumbai
6.  Stock code : 531911

7. Market price data, High, Low : The High and Low Price information during
each month in last during the last year is as under
Financial year

Sr No. Month High Low
01 April 13 39.70 39.70
02 May 13 39.70 39.70
03 June 13 41.60 37.75
04 July 13 41.60 37.75
05 Aug 13 41.60 37.75
06 Sep 13 41.60 37.75
07 Oct 13 41.60 37.75
08 Nov 13 39.55 39.55
09 Dec 13 39.55 39.55
10 Jan 14 39.55 39.55
11 Feb 14 37.65 29.20
12 Mar 14 27.75 27.75

Source: www.bseindia.com



8.  Register and Transfer agent

9. Demat of share and liquidity

: MAIN OFFICE :

Link Intime India Pvt. Ltd.
C-13, Pannalal Silk Mill Compound,
Lbs Road, Bhandup (West)

Mumbai 400078

AHMEDABAD BRANCH:

Link Intime India Pvt Ltd

303, Shopper's Plaza,

-V,

Opp Municipal Market ,
Off C G Road, Navrangpura ,
Ahmedabad - 380009

Phone :

079 — 26465179,

ahmedabad@linkintime.co.in

: Ason 31t March 2014

No. of Shares | % of Shares

Held in dematerialized form in CDSL 1456346 29.13%

Held in dematerialized form in NSDL 935374 18.70%

Held in Physical form 339900 6.80%

Sub Total 2731620 54.63 %

Forfeited Shares 2268400 45.37 %

Total 5000020 100 %

Source: Company records
10. Distribution of share holding Share holding Pattern as on 31t March
2014 is As per under:
Sr. No. | Category No. of Shares % of Total Shares
01 Promoters 2000020 73.22
02 Person acting in Concert 0 0
03 Institution Investors 0 0
04 Mutual funds and UTI 0 0
05 Banks, Financial Institution ets. 0 0
06 FIl's 50000 1.83
07 Private Bodies Corporate 1537 0.06
08 Clearing Member 550 0.02
09 Indian Public 581013 21.26
10 Non Resident Indians 98500 3.61
TOTAL 2731620 100 %

Note: The above given percentage exclude the shares forfeited by the company on
05/01/2006 which is not re-issued after forfeiture till date.




11. Plant location : Galaxy Agrico Exports Limited
S. NO. 236, Jai kishan Indusrial Estate,
Behind Murlidhar Weighbridge
(Shapar) Veraval
Dist: Rajkot 360024

12.  Correspondence address : Galaxy Agrico Exports Limited
S. NO. 236, Jai kishan Indusrial Estate,
Behind Murlidhar Weighbridge
(Shapar) Veraval
Dist: Rajkot 360024

All the Directors and senior management personnel have respectively affirmed compliance
with the code of conduct as approved and adopted by the board of directors.
FOR GALAXY AGRICO EXPORTS LIMITED
Sd/-
Place: Veraval — Shapar
Date: 28/05/2014 [MANAGING DIRECTOR]

Sd/-

[WHOLE TIME DIRECTOR)]



I DECLARATION BY THE MANAGING DIRECTOR UNDER CLAUSE 49 OF THE I
I LISTING AGREEMENT REGARDING ADHERENCE TO THE CODE OF CONDUCT I

In accordance with Clause 49 sub-clause | (D) of the Listing Agreement with the
Stock Exchanges, | hereby confirm that, all the Directors and the Senior
Management personnel of the Company have affirmed compliance to their
respective Codes of Conduct, as applicable to them for the Financial Year ended
March 31, 2014.

FOR GALAXY AGRICO EXPORTS LIMITED
Sd/s-

(Nathalal Jerambhai Sadaria)

Managing Director

Place : Vearval — Shapar (Rajkot)
Date : 28/05/2014



COMPLIANCE CERTIFICATE UNDER CLAUSE 49 (V11 OF LISTING
AGREEMENT

TO

The Members

Galaxy Agrico Exports Limited
Rajkot

We have examined the compliance of the conditions of Corporate Governance by
Galaxy Agrico Exports Limited for the year ended March 31, 2014, as stipulated in
Clause 49 of the Listing Agreement of the said Company with the Bombay Stock
Exchange.

The compliance of the conditions of Corporate Governance is the responsibility of
the management. Our examination was limited to procedures and implementation
thereof, adopted by the Company for ensuring the compliance of the conditions of
Corporate Governance. It is neither an audit nor an expression of opinion on the
financial statements of the Company.

In our opinion and to the best of our information and according to the explanations
given to us, and the representations made by the Directors and the Management,
we certify that the Company has complied with the conditions of Corporate
Governance as stipulated in the above mentioned Listing Agreement. We state that
such compliance is neither an assurance as to the future viability of the Company
nor of the efficiency or effectiveness with which the management has conducted the
affairs of the Company.

Sd/-

CS Piyush Jethva
Practising Company Secretary
FCS: 6377 CP No. : 5452

Place: Rajkot
Date : 28/05/2014



To

CERTIFICATE OF MD/ CEO ABOUT FINANCIAL STATEMENT OF THE

COMPANY

Board of Directors,
Galaxy Agrico Exports Limited,

I, Nathalal J. Sadaria Chairman & Managing Director certify that:

1.

3.

4.

I have reviewed the financial statements and the cash flow statement for the year
ended 31st March, 2014 and all notes of accounts thereon and to the best of our
knowledge and belief

) these statements do not contain any materially untrue statement or omit any
material fact or contain statements that might be misleading
(i) these statements together present a true and fair view of the company’s

affairs, and are in compliance with the existing accounting standards,
applicable laws and regulations

There are, to the best of our knowledge and belief, no transactions entered into by
the Company during the year which are fraudulent, illegal or in violation of the
Company’s Code of Conduct;

We accept the responsibility for establishing and maintaining internal controls for
financial reporting. We have also evaluated the effectiveness of the internal control
systems of the Company with respect to financial reporting, and deficiencies in the
design or operation of internal controls, if any, have been disclosed to the Auditors
and the Audit Committee. They have been intimated about the steps we have taken
or propose to take to rectify these deficiencies.

We have indicated to the Auditors and the Audit Committee of

) significant changes in internal control during the year;

(i) significant changes in accounting policies during the year; the same have
been disclosed in the notes to the financial statements; and

(iii) instances of significant fraud of which we have become aware and the
involvement therein, if any, of the management or an employee who has a
significant role in the Company’s internal control system over financial
reporting.

FOR GALAXY AGRICO EXPORTS LIMITED

Sd/s-

(Nathalal Jerambhai Sadaria)
Managing Director
Place : Vearval — Shapar (Rajkot)

Date :

28/05/2014



ARUN M. KOTHARI 4, Jay Gujarat Society,
Chartered Accountant Opp. Police Comm. Office,
Shahibaug, AHMEDABAD-

INDEPENDENT AUDITOR’S REPORT

To,
The Board of Directors,
GALAXY AGRICO EXPORTS LIMITED

Report on the Financial Statements

| have audited the accompanying financial statements of Galaxy Agrico Exports Limited (“the
Company”), its Subsidiary (Collectively referred as “The Group”) which comprises the Balance Sheet
as at 31* March, 2014, the Statement of Profit and Loss and the Cash Flow Statement for the year
the ended on that date, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these consolidated financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Group in
accordance with the Accounting Standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956 (“the Act”) read with the General Circular 15/2013 dated 13th September 2013
of the Ministry of Corporate Affairs in respect of section 133 of the Companies Act, 2013. This
responsibility includes the design, implementation and maintenance of internal control relevant to
the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

My responsibility is to express an opinion on these consolidated financial statements based on my
audit. I conducted our audit in accordance with the Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those Standards require that | comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the



appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my audit opinion.

Opinion

In my opinion and to the best of my information and according to the explanations given to me,
the financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India:
(a) in the case of the Consolidated Balance Sheet, of the state of affairs of the Company as at 31
March, 2014;

(b) in the case of the Consolidated Statement of Profit and Loss, of the loss for the year ended on
that date; and

(c) in the case of the Consolidate Cash Flow Statement, of the cash flows for the year ended on
that date



ARUN M. KOTHARI 4, Jay Gujarat Society,

Chartered Accountant Opp. Police Comm. Office,
Shahibaug, AHMEDABAD-

INDEPENDENT AUDITOR’S REPORT

L 2 1

Emphasis of Matter

| draw attention to Note - L of Statement on Significant Accounting Policies relating to Employee
Benefits. The treatment of Gratuity is on payment basis and not in accordance with AS-15 “Employee
Benefits”. The amount of Gratuity liability has not been ascertained and therefore not quantified.

For Arun M. Kothari,
Chartered Accountant

Sd/-
Arun M. Kothari
Proprietor
Membership No. 108669
Ahmedabad, 28" May, 2014



ARUN M. KOTHARI 4, Jay Gujarat Society,
Chartered Accountant Opp. Police Comm. Office,
Shahibaug, AHMEDABAD-

ANNEXURE TO INDEPENDENT AUDITOR’S REPORT

(Referred to in Paragraph 1 under the head “Report on other legal and regulatory
requirements” of my report of even date)

To,

The Members,
GALAXY AGRICO EXPORTS LIMITED

0] (a) The Company has maintained proper records showing full particulars including
guantitative details and situation of fixed assets.

(b) The fixed assets are physically verified by the Management according to a phased programme designed
to cover all the items over a period of two years which, in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets. Pursuant to the programme, a portion of the fixed assets
have been physically verified by the Management during the year and no material discrepancies have been
noticed on such verification.

(© During the year, the company has not disposed off a substantial part of its fixed assets
and the going concern status of the company is not affected.

(i) (a) As explained to me, the inventories have been physically verified during the year by the
management. In my opinion, the frequency of verification is reasonable.

(b) In my opinion and according to the information and explanations given to me, the
procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the company and the nature of its
business.



(iii)

(© The company has maintained proper records of inventory. As explained to me, there
was no material discrepancy noticed on physical verification of inventories as compared
to the book records.

As explained to me, the Company has not granted any loans, secured or unsecured, to
Companies, firms, or other parties covered in the Register maintained under section 301 of the
Act. Accordingly, the provisions of clauses (iii)(a) to (iii))(d) of Para 4 of the Order are not
applicable to the Company.

(e) The Company has accepted unsecured loans from three parties covered in the register
maintained under section 301 of the Act. Maximum amount involved during the year
was  Rs.158.38 lakhs and the year-end balance was Rs.111.38 lakhs.

0] In my opinion, rate of interest and other terms and conditions on which loans have
been taken from parties covered in the register maintained under section 301 of the Act are
not, prima facie, prejudicial to the interest of the company.

(9) According to the information and explanations given to me, no stipulations for
repayment of principal amount and payment of interest have been specified and
accordingly the question of regularity in payment does not arise.



ARUN M. KOTHARI 4, Jay Gujarat Society,

Chartered Accountant Opp. Police Comm. Office,

Shahibaug, AHMEDABAD-4

ANNEXURE TO INDEPENDENT AUDITOR’S REPORT

(Referred to in Paragraph 1 under the head “Report on other legal and regulatory
requirements” of my report of even date)

(iv)

)

(vi)

(vii)

(viii)

In my opinion and according to the information and explanations given to me, there is an
adequate internal control system commensurate with the size of the Company and the nature
of its business for the purchases of inventory and fixed assets and for the sale of goods and
services. During the course of my audit, | have not observed any continuing failure to correct
major weakness in internal controls.

In respect of transactions covered under Section 301 of the Companies Act, 1956;

(a) According to the information and explanations given to us, we are of the opinion that
the particulars of contracts or arrangements referred to in section 301 of the Act have
been entered in the register required to be maintained under that section.

(b) In our opinion and according to the information and explanations given to us, the
transactions made in pursuance of such contracts or arrangements have been made at
prices which are reasonable having regard to the prevailing market prices at the
relevant time.

In our opinion and according to information and explanation given to us, the Company has not
accepted any deposits from the public within the meaning of section 58A and 58AA of the
Companies Act, 1956 and the rules framed there under. Accordingly, the provisions of Clause
(vi) of paragraph 4 of the Order are not applicable to the Company.

The company has no formal internal audit system. However, its control procedures ensure
reasonable internal checking of its financial and other records.

The Central Government has prescribed the maintenance of cost records under section
209(1)(d) of the Companies Act, 1956 in respect of goods manufactured by the Company. We
have broadly reviewed the accounts and records of the company in this connection and are of
the opinion, that prima facie, the prescribed accounts and records have been made and
maintained. We have not, however, made a detailed examination of the same.



(ix)

*)

(xi)

According to the information and explanations given to me, in respect of statutory dues;

(a)

(b)

(b)

The Company has been generally regular in depositing undisputed statutory dues including
Provident fund, Income tax, Central Sales Tax, Value added tax, Service tax, Excise duty, Cess
and other material statutory dues applicable to it with the appropriate authorities except delay
in payment of provident fund.

There were no undisputed amounts payable in respect of Provident fund, Income tax, Central
Sales Tax, Value added tax, Service tax, Excise duty, Cess and other material statutory dues in
arrears as at 31* March, 2014 for a period of exceeding six months from the date they became
payable.

There were no dues in respect of Income tax, Central Sales Tax, Value added tax,
Service tax, Excise duty, Cess and other material statutory dues applicable to it that
have not been deposited as at 31* March, 2014 on account of any dispute.

The company has no accumulated losses at the end of the financial year. It has not incurred
cash loss during the financial year covered by my audit. However it has incurred cash loss in
the immediately preceding financial year.

In our opinion and according to the information and explanations given to us, the company has
not defaulted in repayment of dues to a bank. Accordingly, paragraph 4(xi) of the Order is not
applicable to the Company.



ARUN M. KOTHARI 4, Jay Gujarat Society,

Chartered Accountant Opp. Police Comm. Office,

Shahibaug, AHMEDABAD-4

ANNEXURE TO INDEPENDENT AUDITOR’S REPORT

(Referred to in Paragraph 1 under the head “Report on other legal and regulatory
requirements” of my report of even date)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

In my opinion and according to the information and explanations given to me, no loans and advances
have been granted on the basis of security by way of pledge of shares, debentures and other securities.
Accordingly, provisions of clause (xii) of Para 4 of the Order are not applicable to the company.

In my opinion, the company is not a Chit Fund or a Nidhi Mutual benefit fund/society. Accordingly,
provisions of Clause (xiii) of Para 4 of the Order are not applicable to the company.

In my opinion and according to the information and explanations given to me, the company is
not dealing in or trading in shares, securities, debentures and other investments. Accordingly,
provisions of Clause (xiv) of Para 4 of the Order are not applicable to the company.

In my opinion and according to the information and explanations given to me, the company has
not given guarantees for loans taken by others from banks or financial institutions. Accordingly,
provisions of Clause (xv) of Para 4 of the Order are not applicable to the company.

In my opinion and according to the information and explanations given to me and on an overall
examination, the company has not raised any term loan during the year. Accordingly,
paragraph 4(xvi) of the Order is not applicable to the Company.

In my opinion and according to the information and explanations given to me and on an overall
examination, the company has not raised any fund on short term basis. Accordingly, paragraph
4(xvi) of the Order is not applicable to the Company.

The company has not made any preferential allotment of shares to parties and companies
covered in the register maintained under Section 301 of the Act.

According to the information and explanations given to me, the company has not issued any
debentures till date. Accordingly, provisions of Clause (xix) of Para 4 of the Order are not
applicable to the company.



(xx)  The company has not raised any money by way of public issues during the year. Accordingly,
provisions of Clause (xx) of Para 4 of the Order are not applicable to the company.

(xxi)  In my opinion and according to the information and explanations given to me, no fraud on or
by the company has been noticed or reported during the year under review.

For Arun M. Kothari,
Chartered Accountant

Sd/-
Arun M. Kothari
Proprietor

Membership No. 108669
Ahmedabad, 28" May, 2014



GALAXY AGRICO EXPORTS LIMITED

Balance Sheet as at 31% March, 2014
[ Figures in Rs. ]

Nate As at As at

Particulars Ho. I1st March, 2014 31st March, 2013

EQUILTY AND LIABILITIES

Sharehelders’ Funds

Share Capital 1 35,136,200 39,136,200
Reserves and Surplus P 11,253,409 12,489,929
i 50,425,609 51,626,129
Nan-current Liabilitias
Long-term Borrowings 3 18,406,041 15,932,706
Deferred Taw Liabiliy (Net) 4 7,869,625 8,372,820
26,375,666 28,305,526
Current Liabilities
short-term Borrowings g 7,883,035 9,532,540
Trade Payables B 2,669,211 2,062,023
Other Current Liabilities 7 5102849 4,313,452
Short-term Provisicns 3 2,400 .
15,637,495 15,908,015
92,442,770 55 839,670
ASSETS
Nen—current Assets
Fixed Assets y
- Tangible Assets BZ,21527% 65,812 401
- Capital work-in-progress 591,450
Mon-current Investenents 10 1,024 086 24,056
Long-term Loans and Advances 11 652,622 736,191
Other Bon-current Assals 12 3,932,106 4,349,611
67,884,063 71,913,709
Currant Asscts
Invenkaries 13 9,790,947 9,885,075
Trade Receivables 14 9,664,564 10,478,656
Cach ard Cash Equivalerts 15 1,490,474 L, 126,338
Short-term Loans and Advances 15 1,566,062 1,257,774
Other Current Assets 17 1,826,660 1,176,115
24,558,707 239254951
92,442,770 95,839,670

See acoompanying Statement on Signifcant accourting pelicies & Notes tn accounts

As per aur Report of even date . o

For Arun M, Kothari,

[
e A N

For and on behalf of the Board,
Chartered Accounlant

g CEEREL LS 12[!.;'11,"1 p‘ghf'nm,/
Arun M. Kothari Mathabhai ). Sadariya
Proprietor Managing Lirector Cvrector
Memberchip No. 108668 Soh : L
A
Minal D. Shah

Company Secretary

Ahmedabad, 28th May, 2014 Rajket, 2¥th May, 2014



GALAXY AGRICO EXPORTS LIMITEL

Statement of Profit and Loss for the year ended 31 March, 2014

[ Figures in As. ]

s Mote Year ended Year ended
FRiticulars No.  3ist March, 2014  31st March, 2013
TNCOME
Fevenue Trom operalions (Gross) 13 60,015,505 56,305,862
Less: Excise Duby mollected on sales {2 3852240 (4 680,952}
Reverme from cperations (MNet) " 57,630,281 54,624,910
Other Inoome 13 523,843 FHL GET
58,154 125 55,406,597
EXPENSES
Cost of Materals Concutnead 20 14,383,645 M.776,336
Purchase of Stack-in-trada 21 7442304 1,820,160
Changes in inventaries of Arished goods, :
Waork-in-progress and Stack-in-trade 22 Eeh213 1,293,31B
Empicyze Benefit Expanseas 23 7021626 7 Aa7.027
Finahce Costs 24 4,091,829 4,146,054
Deprociation 5 4,152,025 3,630,450
{Cther Expenses 5 21,587,197 20,515,945
59,753,839 63,329,341
PROFIT f (LOSS) BEFORE TAX {1,59%,715) (7,922.744)
TAX EXPENSE:
Current tax - -
Add: MAT credit entitlemert § favailad) - -
Met current bax 3 -
Defermed tax (403,105} 435, 5040
{Excess] f Short provision of prior vear tax - 1,199
{(403,195) 436,708
PROFIT { (LOSS) AFTER TAX (1,1%6,520) (5,359,452}
EARNINGS PER SHARE: Basic and Diluted 20 (0.44) (2.06}

(Face Value per share is R 10,003

See BCOOMpPENYing Statement gn Significant accnunting policies & MNotes to acoounts

As per our Repart of even date

For Arun M. Kothari,
Chartersd Accountank

"ﬂ-&-».m_ Vit e o5

Arun M. Kpkhar
Proprietor
Mambearship No, 108665

Ahmedabad, 28th May, 2014

Mor and on behalf of the Beard,

o 'LWE-!_ i 1’11""[ F"‘C;I{"LLLF'"/’

Mathakhaj J, Sadariva

Managing Directar

i ———— —

;ﬁ‘éﬁ
Ming! [, £kah
Company Secretary

prf

Manoi M. 5hah
Director

Rajkot, 27th May, 2014

T



GALAXY AGRICO EXPORTS LIMITED

Cash Flow Statement for the year ended 317 March, 2014
[ Figuresin ¥ ]
Year ended Year ended
31st March, 2014  31st March, 2013

Farticulars

A. CASH FLOW FROM OPERATING ACTIVITLES

Profit f {Loss) Before Tax (1,599,715) (7,922,744)
Adfustment for! :
Depreciation 4,152,025 3,630,450
Finance Casts 4,001,829 4,146,054
Interest Income {405,855} {402,605Y
Loss { (Profit) on sale of ficed assets 471,112 864,045
Operating Cash flow before Warking Capital Changes 6,705,307 315,200
Adjustment for:
Moveniert in Loans and Advances 65,174 4,131,104
Movement in Inventories o4.131 1,268,808
Moyvement in Trade and other receivables {41,551) {422,423)
Movement in Trade and other payables 06,027 {958,5567
Movement in Provisions 2. A0 {400,967
Cash generated from Operatlons 7635178 3,933,225
Less ! Direct Taxes (Paid} f Refunds (253895 (367,187
Met Cash flow from Qperating Activities [A] 7,341,285 3,566 D43
B. CASH FLOW FROM INVESTING ACTIVITIES ,
Purchase of Fixed Assets {742,067 (3,983,278}
Sale of Fixed Assets 702, 500 1.820,000
Furchase of Investments {1,060,000% -
Movernent In Bank Deposlts 417,505 {413,083}
Inberest Recejver 395,355 402 605
Met Cash flow from f {used in} Envesting Activities [B] {281,708 {2,173 ,756)
€. CASH FLOW FROM FINANCING ACTIVITIES
Movement in Long-term Borrowings (1,049.0553 231741
Mevement in Skart-term Borrowings (1,669,505} 2,662,526
Finance Cosls {3,978,881) {3,8¢,377)
Net Cash flow from / (used in) Financing Activities [C] {6,607,441) {1,100,110)
MNet Increase in Cash and Cash Equivalents [A+B+C) 362,136 292,177
Opening Cask and Cash Equivalents 1,128,338 836,161
Closing Cash and Cash Equivalents 1.490.474 1,128,338

Note: The above Cash Flow Statement has been prepared under the 'Indirect Methad' as mentoned in Accounting
Standard 3: "Cash Flow Statement” issued by the Institute of Chariered Accountants of [ndla.

As per our Report of even date

Far Arun M. Kothari,
Chartered Accountant

Far and en behalf of the Foad,

oo b L B LT P Shhru/ W
Arun M, Kothari Nathabhai }, Sadarlya Manoj H, Shah
Propriebor Managing Directar Director
Membership No. 105565

Minal D, Shah

Company Secretany

Ahmedabad, 28th May, 2014 i Rajkot, 27th May, 2014



GALAXY AGRICO EXPORTS LIMITED

tatement on Signifj A nting Policie

Company Profile:

The company is engaged in manufacturing and trading activity and has two business segments,
viz, Agricultural Equipments and Bearings (Forged Rings). It trades in Agricuitural Equipments
while manufactures as well as does job work af Bearings.

Basis of preparation of financial statements

The Financial Statements have been prepared under the historical cost canvention on the accrual
basis of accounting in accordance with accounting principles generally arcepted in India (Indian
GAAPY and comply with the Accounting Standards notified under section 211{3C} of Companies Act,
1956 read with the General Circular 152013 dated 13th Seplember 2013 of the Ministry of
Corporate Affairs in respect of section 1332 of the Companies Ack, 2013, The accounting policies have
been consistently applied by the entity,

Uze of estimates

The preparation of Financial Statements reguires astimates and assumpdions to be made that
affect the reported amount of assets and liabilitias (including Contingent. Liabilitias) on the date of
the Financial Statements and the reported amaunt of revenues and expenses during the reporting
period.

Estimales and Assumptions used in the preparation of the Financial Statements are based upon
management’s evaluation of the relevant facis and circumstances as of the data of tha Financial
Staternents, which may diffor from the actual results at a subsequent date.

Difference between the actual results and estimates are recognized in the peried in which the resulks
are known [ materialized.

Fixed assets

Fixed Assels are stated at cost net of recoverable taxes less accumulated depreciation, except free
held land which is carried at cost. The cost of fiked assets comprises of its purchase price, frelght
charges, adjustments arising from exchange rate variaticns, and all Inddental expenditure
atlributable to bringing the asset to their working conditlans for its intended use.

Depreciation
Beprefiation on fixed assets is provided on Written Down Value method at the rate and in the
mannar prascribed in Schedula XIV to the Companies Act, 1956.

Depreciation on addition to fixed assebs is provided on pro-rata basis from the date of acquisition /
installation / when the asset is put to use, In respect of asset sold or disposed off during the year,
depreciation is provided till the date of sale/disposalfadjustment of the assets

Impairment of Asset

An asset is treated as Impaired when the carrying cost of assets exceads its recovarable value, An
impairment loss is charged {o the Statement of Profit & Loss in the year in which an asset is

identified as impaired.
Investments ’

Long-term Investments are stated at cost less amount written off, where there is a di
value of long-term nature,

Y 1[:-a:~'1\;::
E: 1A O
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GALAXY AGRICO EXPORTS LIMITED

Stateme n Significant Accounti

Inventories

Inventories are valued at cost and net realizable value whichaver is [ower, as certified by the “
management of the Company.

Cost of Inventores comprise of all cost of purchase, conversion and other cost incurred In bringing
the imventories to their present lecation and condition.

. Revenue Recognition

Salos are recogised on dispatch of goods to customders.

Jab wark Income is recognised upon completion of the job and ready for dalivery as there is no
significant uncertainty in ultimate collection.

Other operating income comprises of income from ancillary activities incidental to tha operations of
the Cempany and is recognised when the right to receive the income is established as per the terms
of the contract.

Enterest incorne i$ recognized on bime proportion basis taking into account the amount outstanding
and rate applicatile.

. . Foreign Currency Transactions

Transactions donorinated in forelgn currencies are normally recorded at the exchange rates
pravailing at the time of the transaction,

Transactions in foreiqn currencies are recognized akb the prevailing exchange rates an the
transaction dates. Realized gains and fusses on settlement of forelgn currency transactions are
vecognized in Statement of Profit & Loss. Foreign currency assets and liabilities at tha year-ang

are franziated at the year-end exchange rates, and the resultant exchange difference is
recognized in the Statement of Profit & Loss.

Employee Beachts
Short-term employee benefits

Short-term employee benefits are recugnised as an expense at the undiscounted amount in the
Statement of Profit and Loss of the year in which the related service is rendarad.

" Defined Contribution Plans

Contrioution to provident fund is charged tc the Statement of Prafit and Lass for the vear in which it
becomes due,

Gratuity at present is being chargad to the Statement of Profit and Loss in the year in which the
payment is made to the enployves.

Income Tax

Current Tax; Provision is made for income tax on yearly basis, under the tax-payable method,

based on tax liability, as computed after taking credit for allowances and gxempih
Incomea Tax Act, 1961,




GALAXY AGRICO EXPORTS LIMITED

Notes forming part of the financial statemants
] Figures ln R=. ]

The previous vear fgures have boen regrouped [ oreclassified, wherever fecessary, in order to conform to the
current year gresentaticn.

1. Share Capital

1.1 Details relating to Authorised, Issued, Subscribed and Paid up Share Capital

As at As at
dist March, 2014 31st March, 2013

Particulars

Authorised Share Capital
a5,00,000 Equity Shares of Rs. 10 2ach 55,000,000 55,000,000

Issued Share Capital

50,00,020 Equity Shares of Rs. 10 each 50,000,200 20,000,200

Subscribed and Paid-up Share Capital _

27,331,620 Equity Shares of R5.10 each, fully paid up 27,316,200 27,316 200

Add: Shares Forfeibad 11,820,000 11,820,000
39,135,200 39,135,200

The Company has only one class of shares referred to as
ordlnary equity shares having a face value of Hs 10, Each

1.2 Reconciliation of number of chares

Particulars As at As at 31ist March, 2013
31st March, 2014  and 31st March, 2012
Mo, of shares No. of shares
shares outstanding as at the beqginning of the vear 2,731,820 2,731,620
Add: Shares issued/{bought-back) during the year - 3
Shares outstanding as ar the end of the year 2,731,620 2,731,620

1.3 Details of shareholders holding more than 5% ordinary equity shares
As at 3ist March, 2014 & 2013

Mame ¢f the shareholders

B Ma. of shares % of Shareholding
Manai H. Shah 149,600 5.48%
Javesh K. Poel 143,000 5.23%
Hemali %, Patal 135,500 5.11%
litendra H. Shah _ 135,410 5. 10%

1.4 Details of forfeited shares as on Balance Sheat date
Class of shiaras As at 31st March, As at 31st March, 2013

2014 and 31st March, 2012
Mo, of shares Mo. of shares

Grdinary Equity Shares 2,268,400 2,268,400




GALAXY AGRICO EXPORTS LIMITED

Statement on Significant A nting Policies

Deferred Tax Deferred tox liability or assets is recognized o timing differences being the
difference between taxable income and accounting incemeé that originate in one period and are
capable of reversal in one or more subsequent periods. Deferred Fax assets and Fabilities ara
measured Lsing the tax rates and tax laws that have been engcted or substantively enacted by
the balance sheet data,

Deferred tax assets in respect of unabsorbed depreciation and carry forward of |osses are
recognized only to the extent that there is virtual certainty that sufficient taxable income will be
available to realize these assets, All other deferred tax assets are recognized only to the extent that
there is reasonable certainty that sufficient future taxable income will be available to realize these
assets.

Prior Period Ltems

Mzterial items of prior period expenses, non-recurting and extra-ordinary items are discloced

separately,

Provisions,

Frovisions invalve substantial degres of estimation in measurement and are recognized where thare
is @ present obligation as a result of past events and it is probable thatl there will be an outflow of

resources embadying economic benefits. These are reviewed al sach balance sheat date ko reflect
the current bast estimate

- Contingent Liabilities and Contingent Assets

A contingent liability is a passible obligation that arises from past everts whase existence will be
confirmed by the occurrence or non-oocurrence of one o more Lncertain future event beyond the
control of the company or a present obligation that is not recognized because it is nat probable
that an outllow of resources embodying future ecoramic benefits will be required to settle the

obligation. The company does not recognize a contingent liability but disclases its existence in the
financial statement. ’

‘ Contingent assets are neither recognized nor disclosed in the financial statements following the

principal of consarvatism.

Cash Flow Statements

Cash flow statement is reported using Indirect method, whereby Profit / (Loss) before tax is
adjusted for the effects of transacticn of non-cash in nature and any deferrals ar accruals of past or
future cash receipts or payments, The cash flows from operating, Investing and financing activities of
the company are segregated based on available information. Cash and cach equivalents for the

purpose of cash flow statement comprise cash at bank and i hand and short-term investment with
ariginal maturity of three months or less

A | M 50 1528;5)
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GALAXY AGRICO EXPORTS LIMITED

Notes forming part of the financial statements

Reserves and Surplus

[ Figures in Rs. ]

Particul As at As at
Rbiash 31st March, 2084 31st March, 2013
General Raserve 250,000 250,000
Surplus in Statement of Profit and Loss
Dpening Balance 12,239,929 20,599,381
Add: Profit / {Loss) for the year {1,196,520) (8,359,452)
Clesing Balanee 11,043 409 12,239,929
11,293,409 12,489,529
Long-term Borrowings
Particulars i At ki
3ist March, 2014 3ist March, 2013
Term Loans
Secured
From Banks
Rajkot Magrik Sahakarl Bank 6,371,040 10,482,705
[ The abowve term loan is Secured by way of Efultable
marigage of Fackany Land & Building and
hypothecation of Moveable & Current Assets of the
company. There is personal yuarantee of Whaole Time
Directors for this loan. |
Loans and Advances from related parties
LUnsecured
From Directors and their relatives 11,650,001 9,450,001
Intercorporate Borrowings 385,000 -
18,406,041 19,932,706

Term !oan Trotn Rajkor Nagrik Sahakari Bank

Repaymert barms: Moratarum petlod of & months, repayable in 60 EMI of Rs.4,35,000f- each

commencing from February 2012;
Mamrlty period from Balance sheet date: 34 months;
Interest Rate: 12.50% on the outstanding principal
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GALAXY AGRICO EXPORTS LIMITED

Notes forming part of the financial statements
[ Figures in Rs. 1

Deferred Tax Liability (Met)

W As at As at
S 31st March, 2014  31st March, 2013
Cpening balance B.372,820 2937311
Deferred Tax Liability for the vear _ _ (403,195} 435 509
MNet Dreferred Tax Liabitity ; 7,569,625 86,372,870
Rater Nota Mo, 37
Short-term Borrowings
As at Az at

Particulars 31st March, 2014 31st March, 2013

Leans repayahle on demand

Secyred

From Banks
Rajkot Nagrik Sahakari Bark - Cash Credit 7,863,035 9,532,540
[ The absve lwan is secured by way of aquitable
natgage of Factory Land & Building  ang
hypothecation of Moveable & Current Ascets of the
compary. There fs personal guarantee of Whale Time
Directors  of  the Compamy  for  this  |ozp, ]

7,863,035 9,537,530
Trade Payables
z Az ot As at
P i
el 31st March, 2014 _31st March, 2013
(Hher than Acceptancos 2,069,211 2,062,023

2,669,211 2,062,023




GALAXY AGRICO EXPORTS LIMITED

MNotes forminag part of the financial statements
[ Figures in Rs, 1
7. Other Current Liabilities

As at As at

Batticilars 31st March, 2014  31st March, 2013

Current maturity of long-term bomoewings

Tarm Loan

Secured ;

From Banks - : 4,141,616 3,664,006
Interest accrued and due on borrowings 112,548 151,677
Other Payablas
Statuory Llabitities

Ecise Dliby 178,235 70,799
Professional Tax 148,720 68,930
Provident Fund Contributon 4,100 29,320
T.D.5. and T.{.S. 172,424 148,583
VAT 161,204 165,687
Payables on purchase of fixed asscts 160,601 -
Audit Fees Pavable 10,000 10,0C0
5 102,849 3,313,452
8. Short-term Provisions
Particulars His ml As at
Jist March, 2914 Jlst March, 20132
Provisions - Others :
Profossional Tax 2400 =
2,400 -
10. HNon-Current Investments
Particulars . AL A
31st March, 2014 31st March, 2013
{ At Cost )
Other Investments - Unguoted, fully paid up
Investments in Subsidiary 00,000 =
50,000 equity shares of Rs. 10 each In Actumax Rings
Limited

Investment in Equity Shares
4 shares of Rs. 6,014 each in Rajkot Nag-ik Sahakart

Bani 24,056 24,056
11,204 shares of Rs. 50 each in Rajkot Magrik Sahakari
Bank 360,000 -

1,083,056




GALAXY AGRICO EXPORTS LIMITED

Notes farming parnt of the financial statemsents

[ Flgures in R, J

0, Fixed Assets
GROSS BLOCK ACCUMULATED DEPRECIATION _ NET ELOCK
Eliminated
Particulars fis At N Disposal / As at As at Charge ik As at As at As at
3=t March, Additian ATt Fist Maich, 3ist March, for i | 21st March, 315t March, 2st March,
2013 Asmen 2014 2013 the year  disposa 2014 2014 20132
nf assefs
Tangible Assets

Land 1,241,215 - - 1,211,216 - - = 1,241,216 1,241,216
Bufiding 1%,478 493 114 - 19,488,607 5,335,171 617,444 8,972,565 12,516,042 13,124,372
Plant and Equipments 59,184,480 1,685,932 2,128,563 55,645,858 14618908 2,865,032 945 051 16,534,580 42,111,868 44,560,581
Dies and Tooks 181,618 ) . 191 618 113,965 20,541 140,506 41,112 51,653
Efectric Instaliations 8,274,011 5 : 8,274.011 2,675,006 153,016 3,069,022 5,204,989 5,598,005
Furniture and Fixtures 1,533,362 41,934 : 1,575,346 003 644 7,554 1,006,208 569,138 524,718
Vehicles 757,382 - 757,382 361277 71,951 433,228 324,154 396,105
Office Equipments 1,347,543 05,425 - [,444,32¢ 1,154,092 85,476 1,237 563 206,761 196,751
91,004,414 1,733,516 2,128,563 GO0,60%,367 | 25,193,013 4,152,025 949,551 28,394,087 | 62,215,280 65,812,401

Capital work-in-nrogress
Flant and Equipments oL 4580 - 971,450 - 4 - - 1 ASG
. 991,450 . 991,450 ) - . = . E 991,450
TOTAL 01,095,364 1,733,516 3,120,013 90,609,367 | 25,192,013 4,152,025 . 049,051 28,394,087 52,215,280 66,803,851
Previous Year 77,424,993 16,744,894 1,318,538 92,851,249 | 20,541,225 3,680,410 505555 23,716,180 | 69,135069  56,BA3,668

it E':"-.'.w
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GALAXY AGRICO EXPORTS LIMITED

Notes forming part of the financial statements

[ Figures in Rs. )

GROSS BLOCK ACCUMULATED DEPRECTATION MET BLOCK
Particulars As at . Disposal As at As at Charge E"m:;:.at"*d As at As at Ag at
31st March, Addition Adjustment F1st March, 21st Mairch; for disgaisal 31zt March, | 31st March, 3 1st March,
2012 2013 2012 the year 2013 2013 2012
of assets 5
Tangible Assets

Eand 1,241 216 - 1,741,218 = - - - 1,241,218 1,242,216
Building 13,724,809 4,754,504 - 17,479,423 4 855 631 408,440 - 3,355,521 13.174,572 8,868,215
Flant and Equipments £Z,435,850 1,586,372 4,838,567 59, 105,430 13,975,821 2,798,705 2,154,618 14,615,908 44,560, 581 48,484,050
Diles and Toois 181,618 - - 181,618 95,4724 20,441 - 119,965 51,653 82,154
Electric Installations 7,897,766 576,245 . B274.011 | 2,545 746 120,260 E 2,675,006 5,598,005 5,152,020
Fumitare ard Fixtures 1,482,762 53,600 - 1,533 362 812,404 86,150 - 908,644 | 824,718 670,266
Vehicles 757,382 . 2 7E738z 295,736 &7 541 - 61,277 398,105 4014 bt
Offree Equipmznls 1,280,643 67,200 - 1,347,243 1,132,279 18,813 - 1,151,092 196,751 148,364
BE,.806,166 70365911 4,838,663 91,004414 | 23,716,181 3,630,450 2,154,618  25182,013 55812401 55,080,985

Capital work-in-progress
Building 2,153,288 2,595,306 4,754,504 = i - _ - 2,159,288
Plant and Equipments 1,610,202 30 618,782 1,450 - - - - 991,450 1,B10,202
Elactric Installalions 275,593 200,260 575 883 - - - - = 475,503
4,045,083 2,895,635 5,949,758 291,450 - - . - 001,450 4,045,083
TOTAL 92,851,249 232,536 10,787,921 91995884 | 23,716,181 3,630,450 2354618 25,192,013 | 66,803,851 69,135,068

CREwEIFy
BIEERL TN W
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12,

1z,

14,

GALAXY AGRICO EXPORTS LIMITED

Notes forming part of the financial statements

Long-term Loans and Advances

[ Figures in Rs. |

Particutars

As at
dl1st March, 2014

As at
31st March, 2013

{ Unsecured, cansidered oood }

Security Depu-sits
Electricity Deposits 168,843 272,412
Gas Deposit 3020 3,020
Telephone Deposits 29,547 20 547
Other Ioans and advances
MAT Credit Entltlement 431,212 431,212
652,622 736,191
Other Non-Current Assets
; As at Az ak
FtEgiiake 31st March, 2014 31st March, 2013
Bank Deposits
Corjporation Bank F.00, 7172 F36,074
Rajkat Magrlk Sahakarl Bank F.p. 1,584,935 4,013,537
3,932,104 4,349,611
Inventories
. Az at As at
Particulars 31st March, 2014 31st March, 2013
Raw Matorials 3,958,904 4,014,458
Work-in-progress; 2,474 577 3,035, 790
Stock-ir-lrade LOR 249 298,849
Dies, Tools and Other Materiale 358,577 1,831,901
9,790,947 9,885,078
Trade Receivableg
As at As at

Particulars

31st March, 2014

31st March, 2013

{_UI'IEECLI red, consldered good

Trace Receivables outstanding for a peripd exceading siv
fmanths from the date they were dus for payment

3,432 165,708
trther Trade Recejvabies, 881,132 10,312 948
9.884,564 10,478,656




15.

16.

17.

GALAXY AGRICO EXPORTS LIMITED

Notes forming part of the financial statements

Cash and Cash Equlvalents

[ Figures in Rs. ]

Particul Az at Ac at
Ariioms 31st March, 2014  31st March, 2013
Cash en hand 57,784 48,497
Balances wirh Banks .
In Current Aceounts 1,432 &40 1,079,841
1,450,474 1,128,338
Short-term Loans and Advances
As at As at

Particulars

31ist March, 2014

31st March, 2013

{_UJ'ISIL‘I:IJH:rJ, corsiflerad goom ]

Loans and Advances to employees 340710 273,674
Balances with Statutory Authorities ;
Semvice Tax Receivables 8,364 26,054
Inzome Tax Refund (ALY, 2013-14) 293,893 293,893
TO5 & TS Recejvablas {AY. 2014-15) 506 485
Incoime Tax Refurid (ALY, A000-011) 55,000 35,000
Incame Tax Refund (ALY, 2005- 1413 31,179 31,179
Others
Advance to Supplers and gthers 205,586 113,323
Pragaid Expenses 124,445 464651
1,566,062 1,257,774
Other Current Assets
. Ag af As at
Particulars
31st March, 2014 31st March, 2013
Aceruals
Forward Exchange Contract - MSEL 37,062 -
Interest Accrued an Deposits 14,500 g
Subsidy receivatlo 1564 840 -
License Fees Recevables 1,330,253 1,1%h,115
1,826,660 1,175,115

NG ey
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GALAXY AGRICO EXPORTS LIMITED

Notes forming part of the financial statements

[ Figures in Rs., ]

18. Revenue from Operations

Particul Year etided Year ended
Srelars 31st March, 2014  31st March, 2013
Reveniiz fom sale of procducts 30,542,534 41,120,117
Rever e fram sale of servizes 24.022.135 12,730,626
Dther Operating Incomme 5,450,836 5,455,119
Revenue From Operations i Glross) 60,015,505 50,305,852
| es5: Excise Duty callocted on sales 12,385,229 {4,6E0,952}
Revenue From Operations {Nek} 57,630,281 54,624,910
18.1 Saie of Products comprises
Year ended Year endad

Particulars

_31st March, 2014 31st March, 2013

Manufacturad Gogds

Farged Rings 21,775,131 38,573,529
Traded Goods
Agricultural Equipments B,767,403 2,546,568
30,542,534 41,120,117
18.1 Sale of Servicaes CoMiprises
; Year ended Year ended
P
ALCuiars 31st March, 2014 31st March, 2013
Job work Incorne - Forged Rinegs 24,023,135 12,730,626
24,022,135 12,730,626
18.1 Other operating income camprises
; Year ended Year ended
P |
_ Atbientares 31st March, 2014 315t March, 2013
Import Entitlements 200,000 b2,732
Aale Difference 1,528,632 -
Strap Sales 3,722,204 5,402,287
5450,836 5455,119
19. Other Income
Particulars Year ended Year ended

31st March, 2014 31ct March, 2013

Interest gn:

Bank Chkagosits

Electricity Deposits

Income Tax Refind
Net Gain on foraign cumency transactions
Cther Ron-operadng income

Discount Recoivad

Sundry balances wiitte off

409,855 402,605
14, 500 14,404
- 23,812
13,354 110,983
69,414 184,997
16,720 44,887
523,843 781,687
P
i z
f:l"-rlr‘- i 1I:nd'_f.\-}?ij
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GALAXY AGRICO EXPORTS LIMITED

Notes forming part of the financial statements
[ Figures in RAs. ]

20. Cost of Materials Consumed

Year ended Year ended

Particulars 31st March, 2014 31st March, 2013

{ Indigenous }
Raw Matetial Consumed (ALLOY STEFL)

Opening Stock 4,014,408 4,077,333
Add: Purchases 11,801,018 22,030,708
Less: Clasing Stock 3,958,904 4,014 495
11,856,610 22,093,543

Dies, Tools and Othar Materfals Consumed
Opehing Stack 1,821,901 1,744,616
Add: Purchaszes #063,711 2,770,078
Less: C'osing Stock 2,358,577 1,831,901
2,537,035 2,682,793
14,393,645 24,776,336

21. Purchase of Stack-in-Trade
z Yaar ended Year ended
i 345t March, 2014 315t March, 2013

Agricultural Equipments 7,442,304 1,820,160
7,442,304 1,820,160

22, Charges in Inventories of Finished goods, Woark-in-Progress and Stock-in-Trade

Year ended Year endad
31st March, 2014 31st March, 2013

Particulars

Inventaries a the beginning of the year

Finished Goors “ 3,072,166
Work-in-Progress 3,039,700 1,029,942
Stock-in-trads 214,389 1,220 580

4,038,679 5,331,997

Inuentories at the end of the yEar
Finished Goods

Winrk-ii- Progress 2,474,577 3,039,700
Shock: in-trade 938,580 098 850
3,473 466 4,038,679

565,213 1,293,318

e
R b e TP

SR EAL




23,

24,

25,

GALAXY AGRICO EXPORTS LIMITED

Notes forming part of the financial statemants

Employee Benefit Expenses

[ Figures in Rs. }

) Year ended Year ended
Farticulars 31st March, 2014 31st March, 2013
Salaries and Wages - 7,321,238 6,675,136
Contributlen to provident fund 4/, 12 274,569
Staff welfare expenses 53,226 197,322
7,521,626 7,147,027

Finance Costs
Year ended Year ended

Particulars

31st March, 2014

31st March, 2013

Interest expences an:

Boarrowings

Cash Credit 1,057,274 8L3.076

Term |zan 1547218 1,967,276

Unsecured Loans 1,371,830 1,325,702
Cither Barrowing Costs 115,555

4,091,829 4,144,054
Qther Expensas
Year eandaed Year ended

Particulars

31sf March, 2014

31st March, 2013

Manufacturing and Other Direct Expenses

Increase / (decroase} of exgse duty on imventany = {383,423}
Job Work Charges L7029 148 1.an4613
Prwer & Fuel Expenses 13,989 315 12,329,233
Repairs and Maintenarce - Machincry 1,79¢,208 2,723,447
Transportation and Freight Exprnses 653,500 B42 851
Factary ant’ other axpenses 233,305 124 270
18,381,514 17,326 000
Administrative and Selling Expenses
Auditar's Remuneration
Sratutory and Tax Audit Fecs 10,000 000
Dianatiote - 16,600
Insuranze 36,924 24,578
Lega! and Professianal Charges 201,379 768,442
Listing and Re-instatement Charges - 29,595
Net loss or sale of fived assets 471,112 864,045
Repaits and Maintenanue - Gthers 450,462 35,538
Rates and Taxes 2,463 212,101
Oter adminisirative and salling expenses 1,493,342 1,228,699
3,205,683 3,180,996
21,587,197 20,515,996
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26,

27,

GALAXY AGRICO EXPORTS LIMITED

Notes forming part of the financial statements
[ Figures in Rs. 1

Earnings Fer Share (EFS)

Year ended Yaar ended

Particulars 31st March, 2014 31st March, 2013

et Profit /| [Loss] after tax a5 per Slalement f Profit and

Loss attributable to Equity Shareholders (1,196,520) (8,359,452}
Weighted Average number of equity shares used a3

dencminator For caleulating EPS 2,731,620 4,731,620

Basic and Diluted Earnings per share (0,34} £3.06)
Face Yalue por share 10.00) 10,20

Contingent liabilities and cammitments (to the extent not provided far)

Year ended Yeaar ended

Particulars 31st March, 2014  31st March, 2013

Continger. liakaililies
Forward L5, Dalar Cordracks with Maravadi Shares & 4,525,168
Finance Limitad

28. E@rnings And Outgo of Foreign Exchange, CIF Value of ILmports

¥Year ended Year ended

Particulars
31st March, 2014 31st March, 2013

Fareign Exchange Earnings |
Expotts (FOLE, Valueh 8,757,403 2,202,208

Foreign Exchange Chitio - Fareign Travelllng Expense L34,424 -




GALAXY AGRICO EXPORTS LIMITED

Notes forming part of the financial statements

29, Segment Information

The company has identified Business Segments as its primary segment and Geggraphic Segments as its secondary
seqmend,

Business Segments include; Agrlettural Equipments and Forged Rings {Bearings).

Revenves anc Expenses directly attributable to segments are reported undzr 2ach reportable segment. Expenses which
are not directly identifiable bo a particuar scgment have boen allocated on the basis of associated revenuas of the
segments. Alf other experises which relate to enterprise as a whole and are not attributable ¢ allocable o a segment on
reasonable bas.s have been disclosed as "Unallocable”,

dssets and Liabilities that are diractly attibutable [ allocable to segments are disclased uncer each reportable segmen:,

Alt orher assets and liabilities are disclosed as nnallocatle. Fixed assets that are used interchangeably amang segments
Are b dlloeAtec] W primeny sangl seenneirme segrments.

Geographical revenues are allgcated based on the location of the customer. Geographical Segmetits of the company
gre "Within India" and "COutside India",

Segment Reporting far the year ended 31st March, 2014

{1) Prdmary Segment Informaticn: [ Figures In Rs. }

BUSINESS SEGMENTS
Particulars Agricultural Forged '
Edulpmicits Rings Unallocable Total
1. Segment Revanue
External Turnover 2,967,103 51,048,102 - 60,015,505
Inter-Segment Turagver = e £ 3
Gross Turnover 8,967,103 51,048,102 E 60,015,505
Loss: Excise Duty feroverad - (2,385,224 £ 2 385,224)
Net Turnover B,967,403 48,662,878 - 57,630,281
4. Segment Resulk before
TriterEst and Tasis (R15,328) 6,772,526 (4,004,998) 1,952,201
Less: Interest Expense - 3,976,270 3,976,271
Add: Inlzrest Income = 5 324,355 424,355
Profit Before Tax [PBT] (815,328} 6,772,526 {7,556,913) {1,599,715)
Less: Met Current tex - - - ]
Ceferred tax - - {403, 105) {4(3,195)
Frior Wear Tax = = & =
Profit After Tax [PAT] (&15,328) 6,772,526 {7,153,718) (1,196,520}
. Other Information
Seqment Assels 7,636,103 62,200,961 22,605,706 a2 442,770
S me nt Lia t:|||_t|es - 7,774,450 26,269,076 34,043,536
Capital I:x.pen difure - 65,490 3,013,733 3,963,278
Daprexiation 558417 2,327,157 1,266,451 4,152,025

{ii) Secondary Segment Information:

The following Gecgraphle Segmrents individually contributed 10% or more of the Company's revenues in the previols
yaar,

Particulars
Wikhin Indic
Dutside India

Segment Revenuas
48,561,030
9,063 251




GALAXY AGRICO EXPORTS LIMITED

Notes forming part of the financial statements

Segment Reporting for the year ended 31st March, 2013

(i) Primary Segment Infermation:

BUSINESS SEGMENTS

Particulars Ag n_cuI tural Furged Unallocable Total
: Equipments Rings
1, Segment Revenie

External Turnover 2:.599,320 ab, /06,543 55,305,802
Inker-Segment Tumaver = # g
Gross Turnover , 2,584 320 56,706,542 59,305,867
Less: Exeise Duby Recovered = (4,580,953) (4,680,952}

Net Turnovar 2,599,320 52025590 - 54624010

Segment Result hefore

" Interest and Taxes (1,985,549} 189,647 (2,421,613) (4,217,515}
Less! Inkerest Expense 2 4,146,054 4,146,054

Add: Inkerest Income - 4 440 B34 440,825
Profit Before Tax [PBT) (1,985,543) 189,647 (6,126,842) (7,922,744

. Less: Net Current kaw 3 - - -
Drefarred tax 435,500 435,508

Prior Year Taxes = i 1,199 1,199
Profit After Tax [PAT] {1,985,539) 189,647 {6,563,550) (8,359,451

. Other Information

segment Assets 6,947 208 54630915 24,239 5H{ 95 826,703
Sgument Liahiltizg Z 5,726,029 30,114,652 35,840,721
Capilal Experciture r i Q6430 3013768 3,983,278

Deprecianion 337,540 2481708 811,204 3,630,450

(i) Secondary Segment Information:
The falluwing Geographic segrments incividuahy cantribyte 10% or more of the Com PERY'S FEVBNLES.

Particufars Segment Revenyes
WIEhIr Inlia 532,422,702 -
Cliteide India 2. 202, 208




34.

GALAXY AGRICO EXPORTS LIMITED

MNotes forming part of the financial statemants

Related Party Disclosuras
As per Atcaunting Standard 18, the disclesures of trangaclions wikth the re

[ Figures in Rs. ]

Yatad partics are given below:

. 30.1 List of related parties with whom tranzactions have taken place and relationships:

j;' Name of the Related Party Relationship
1. [Lata Shrl }ayantiEhal D. Patel™ (Tl 247713
2. {Mathabhai 1. Sadariya : Kov Man
w agement Porsonnel (KMP
3, [sanfay 1. Patel TR A
4, |Manoj H. Shak - :
5. [Jkendra H. Shah Relative of KMP
*Pacsed away on 21772013
A0.2 Transactions during the year with related parties and year-end balances ‘Figures in Rs._']_
= Key Managemant S Relative of
Particulars Persannel {KMP) Subsidiary KMP
Mature of Trongactions
Equiby Investments Made 500,000
Salary ' 450,000 -
S84, G .
Loans Accepted 3,276,259 FE5,000 -
S0 507 . -
Loans Jepaid 6,076,259 -
2382 502 -
Interast paid on laans accepted 1,362,510
g7 a2 &L, 443
Yzar-end balances
Equlity Irvestments 300,000
Uneecured Loans 385,000
Loans and Advances 11,650,081
e 2 BE G 51 001
Mote: Figures in #afe relate to the previous year
31. Deferred Tax Liability (MNet) [ Figures in Rs. ]
. As at Current Year Az at
Partizulary 31st March, 2014 Charg:e f 31st March,
{Credith 2013
Difference bebtween book and taw daproclation 19,232,470 1,14%, 558 20,374,038
Loss un sale of fixed assets 2008-09 (848,723) - (848,723)
Loms on sale of fixed asseis 2000-19 1,337, 750) - (1,897,720}
Profit on sale of fixed assetz 2010-11 940,505 - 940, BOE
Profit on =ale of fixed assato 2011.12 FU3,250 - F03 B89
Loss an saie of e assets J012-13 (B64,045F - - (854,045)
boss a5 per Intcme Tax Act, 1961 & Loss on Sale of
Firarl Asoels - (2458396} (2450396}
Met Timing Difference 17,266,635 (1,304,837) 15551,798
Met Deferred Tax Liability 5,372,820 {403,155) 7,960,625




GALAXY AGRICO EXPORTS LIMITED
Notes formeng part of the financial stataments
32, Other Disclosures

23,1 The outstanding balances as at 31st March, 2014 in respect of Trade receivables, Trade payables, Loans &
Advances and other payables & roceivables are subjected to confirmation from respective parties and
ronsequential recandiliation and/or adjustments arising there from, if any. The Management, however, does
not expect any material variation. -

32.2 The company has requested the suppliers to give infarmation about their status as Micro, Small and Medium
Enterprises as defined under the MSMED Act, 2006, In the absence of this information, Company is unable to
provide the details in "Trade Payables” regarding the overdues to slich Enterprises.

32.3 According to the opinien of the management of the Company, the value of realization of Trade & Other
Receivables and Loans B Advances given in the ordinary ¢ourse of business would not be |ess than the
ameunt at which they are stated in the Balance sheet,

Signature to the Statement on Significant Accounting Policies and Notes forming part of the financial
Statements

As per our Report of even date

Fu Arun M. Kothari, At For and on behalf of the Board
Chartered Accountant W e

At o Hor e

";’ PR M ir'-;.ltj-ﬁ,l by h%_[‘f‘l’k W/
. 3 ¥ . .
Arun M. Kothari \”@;’f Nathabhai . Sadariya

Proprietor Managing Director
Meambership No. 1086062 i

rrrr———

A
Minal D, Shah
Company Secretary

Ahmedabad, 28th May, 2014 Rajkat, 27th May, 2014
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ARUN M. KOTHARI 4, Jay Gujarat Society,
Chartered Accountant Opp. Police Comm. Office,
Shahibaug, AHMEDABAD-4

INDEPENDENT AUDITOR'S REPORT

T

The Board of Directors,
GALAXY AGRICO EXPORTS LIMITED

Report on the Financial Statements

I have audiled the accompanying financial statements of Galaxy Agrico Exports Limited (“the
Company”), its Subsidiary (Collectively referred as "The Group”) which comptises the Balance Sheet
as at 317 March, 2014, tha Statement of Profit and Loss and the Cash Flow Statement far the year
the ended on that date, and a sumimary of significant accounting policies and other explanatory
Infarmation.

Management’s Responsibility for the Financial Statements

Management is respansiblz for the preparation of these consolidated financial statements that give a
true and fair view of the financial positicn, financial perfarmance and cash fows of the Group In
accordance with the Accounting Standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1955 ("the Act”™) read with the General Circular 15/2013 dated 13th September 2013
of the Ministry of Corpurate Affairs in respect of section 133 of the Companies Act, 2013, This
responsibility includes the design, implementation and maintenance of Internal contral relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

My respansibility is to express an opinion on these consolidated financial statements based on my
audit. I conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that I comply with ethical requirements
and pian and perform the audit to obtain reasonable assurance about whether the finandal
statements are free from material misstatement.

An audit involves performing procedures to chtzin audit evidence about the amounts and disdasures
in the financial statements. The procedures salected dapend on the auditer's judgment, Including the
assessment of the risks of malerial misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the drcumstances, but not for the purpose of expressing an
opinicn on the effectiveness of the entity’s internal control. An audit also Includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentabion of the financial statemants.

[ believe that the audit evidence T have obtained is sufficient and appropriate to provide a basls for
my audit ooinion.

Opinion

In my opinion and tz the best of my information and accerding o the explanations given to me, the
financial stataments give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

(a) in tg% case of the Consclidated Balance Sheet, of the state of affairs of the Company as at 31*

March, 2014; .
(B} in the case af the Corsolidated Staterment of Profit and Loss, of the loss for the year ended Pr‘f*.a—,:
that date; and o i

lEJ-::J in the case of the Consolidate Cash Flow Statement, of the cash flows for the year ended on
ata,

Y M




ARUN M. KOTHARI 4, Jay Gujarat Society,

Chartered Accountant Opp. Police Comm. Office,
' Shahibaug, AHMEDABAD~4

INDEPENDENT AUDITOR'S REPORT

i 2 1l
Emphasis of Matter

I draw altention to Nete - L of Statement on Significant Accounting Folicies relating to Employee
Benelits. The trealment of Gratulty /s on payment basis and not in accordance with AS-15 "Employee
Beneiiis”. The amount of Gratuity ability has not been ascertained and therefore not quantifiea.

For Arun M, Kothari,
Chartered Acooun!

"A-..L,.l 1[&‘-‘.&#:
Arun M. Kothari

Proprietor
Membership No, 108669

Ahmedabad, 28™ May, 2014




GALAXY AGRICO EXPORTS LIMITED

Consolidated Balance Sheet as at 31% March, 2014

Note As at

Particulars No.  31stMarch, 2014

EQUITY AND LIABILITIES
Shareholdars’ Funds

Share Capilal 1 39,136,200
Reserves and Surplus 2 11,229,124
. 50,365,324

Non-current Liabilities
Long-term Borrawings 3 1E,021,041
Deferred Tax Liabllity (Net) 4 7,963 625
25,990,666

Current Liabilities

Short=term Borrowings s 7,863,035

Trade Payables G 2,858,

Qther Current Ligbilities 7 5,102,645

Shaort-term Provisions 8 5,500
15,674,245
92,030,235

ASSETS

Non-current Assets

Flxed Asscts 9

- Tanglble Assets 62,215,275

- Capita] work-In-pragness =

Non-currant Invostments 10 SB4,056

Lang-term Leans and Advances 11 652,622

Other Mon-current Assets 12 3,932,106
67,384,063

Current Assets

Irventorizs i3 9,790,547

Trade Peceivables 14 9,E84, 569

Cash and Cash Equivelents 15 1,577,933

Short-terw Loans anc Advances 16 1,566,062

Other Current Assats 17 1,826,660
24,646,172
93,030,235

Sce accompaiying Statement on Significant aceounting policies & Netss to accounts

As per our Report of even date

For Arun M, ®othar,
Chartered Accauntant

For and on behall of the Board,

e

At Nl 2 j} i Ml J??R ™ '\JJ
Arun !‘~1. Kothari = Nathabhai ). Sadariya
Proprietar Managing Director

Membership No, 108669

ey S

Minal D, Shah
Company Secretary

Ahmedabad, 28th May, 2014 Rajkot, 27th May, 2014
i ]




GALAXY AGRICO EXPORTS LIMITED

Consolidated Statement of Prafit and Loss far the year ended 31% March,

2014
. Note Year ended
Rarticbne No. 31st March, 2014
INCOME
Revenue from operations ([ Gross) 18 60,015,505
Less: Excise Duty collected on salos 2,385,224}
Revenua fram operaticns (Nat) : 27,630,281
Other Income 19 523,843
o 58,154,125
EXPENSES
Cost of Materials Consumed 20 14,353,645
Furchase nf Stock-in-trade 21 7,442,304
goods,
Wers-in-pragress and Stock-in-trede 22 565 213
Ernployee Benefit Expensas 23 7.5921,626
Finance Costs 24 4,091,529
Ceprediation o 4,152,029
Other Expenses 25 21,651,482
59,818,124
PROFIT / (LOS55) BEFORE TAX {1,664,000)

TAX EXPENSE:

Current tax

Add: MAT eradit entitlement / (availed)

Met current tax ;

Deferred tax [#03,155)
(Excess) / Shart prevision of prior vear tax -

(403,195)

PROFIT / (LOSS) AFTER TAX {1,260,805)
EARNIMGS PER SHARE: Basi

P E: Basic and 25.13

Diluted 26
{Facz Value per share Is T10.00)

Sec accornoanying Satement on Slanifican: actounting policies & Notes ta acoounts

As per aur Report of even date

For Arur-dr-'i. Kathari, ;f i For anc on behalf of the Board,
Chartered Accountanmt &, -

i o e /el
oot XU ~Ntanedend Pt
Arun M. Kothari \{f athebhal J. Sadariya Mal-'u:rj H.' Shah
;rupéztc;l_ o Managing Director Director

embership No. _ —
'
Minal D. Shah
Company Secratary

Ahmedabad, 28th May, 2014 Rajkot, 27th May, 2014




GALAXY AGRICO EXPORTS LIMITED

Consolidated Cash Flow Statement for the year ended 31" March, 2014

. Year ended
Particulars 31st March,
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit / (Loss) Before Tax (1,656,500)
Adjustrment for:
Depreciaticn 4,152,025
Finance Costs : 4,091,829
interest Incame (409,B55)
Lass / (Profit) on sale of fixed assets 471,112
Operating Cash flow before Working Capital Changes 6,648,612
Adjustment for:
Movement in Loars and Advances {315,826)
Movemenl in Inventoties ' 94,131
Movemeant in Trade and other receivables {41,951)
Movemant in Trade and other payables 835277
Movemenl in Provisions 2,400
Cash generated from Operations 7,222,643
Less ; Direct Taxes (Paid) / Refunds (293,893)
Net Cash flow from Operating Activities [A] 6,928,750
B, CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assats (742,067)
Sale of Fixed Assats 707,500
Purchase of Investments (560,000)
Movermznt In Bank Deposits 417,505
Interest Recalved 355,355
Net Cash flow from / (used in) Investing Activities [B] 218,292
C. CASH FLOW FROM FINANCING ACTIVITIES
Preczads fram Equity Shares [ssuad =
Movement in Long-term Borrowings (1,049,055)
Mavament in Shorl-tarm Barrowings (1,669,505}
Finang= Costs (3,978,881
Met Cash flow from / (used in) Financing Activities [C] (6,637,441)
Net Increase In Cash and Cash Equivalents [A+B+C] 449,601
QOpening Cash and Cash Equivalents 1,128,338
Closing Cash and Cash Equivalents 1,577,939

Note: The above Cash FHow Statement has been prepared under the 'Indirect Method' as mentianad in

As per our Report of even date

For Arun M, Kothari, v \ For and on behalf of the Board,
Chartered Accountant [+ o A 4
o R P b " \ 5{_ 2 Y gy ﬂkﬁmﬂf F«;.’ﬁ o
Arun M, Kothar L f o Nathabhei J. Sadariya  Manoj H, Shah
Propriztor S TE R Managing Director Director

Membership No. 108869 o ———— p
Minal D. Shah
Company Secratary

Shmedahad. 7Rtk M= 9014 Boadlmb P Mlags TR A

A



GALAXY AGRICO EXPORTS LIMITED
St ent on Signific counting Paolici

Company Profile:

The company is engaged in manufacturing and trading activity and has two business segments,
viz. Agricultural Equipments and Bearings (Forged Rings), It trades in Agricultural Equipments
while manufactures as well as does job work of Bearings.

Basis of consolidation

The consalidated financial statements of Accumax Rings Limited and its subsidiaries are prepared
under the historical cost convention and in accordance with the accounting standards issued by
the Institute of Charterad Accountants of India.

The finandial statements of the subsidiary companies used in the consolidation are drawn up to
the same reporting date as of the parent campany.

Principles of consolidation

The consolidated finandal statements include the financial statements of Accumax Rings Limited
and Its subsidiaries. These have been prepared In accordance with the Accounting Standard 21 -
"Consclidated Financial Statements” issued by the Institute of Chartered Accountants of India.

The subsidiary in these consolidated financdial staterents is Accumax Rings Limited

The financial statements of the Company and its subsidiary has been combined on a line-by-line
basis by adding together the bock values of [ike items of assets, liabilities, income and
expenditure, after eliminating Inter-company transacticns and balances.

Basis of preparation of financial statements

The Finarcial Staterments have been prepared under the historical cost convention an the accrual
basis of accounting in arcordance with accounting principles generally accepted in India ('Indian
GAAP} and comply with the Accounting Standards notified under section 211(3C) of Companies Act,
1956 read with the General Circular 15/2013 dated 13th September 2013 of the Ministry of
Lorporate Affairs in raspect of section 133 of the Companies Act, 2013, The accounting policies have
been consistantly applied by the entity.

Use of estimates

The preparation of Financial Statements requires estimates and assumptions to be made that
affect the reported amount of assats and liabilities (including Contingent Liabilities) on the date of

the Financial Statements and the reperted amount of revenues and expenses during the reporting
period

Estimates and Assumptions used in the preparation of the Finandal Statements are based upon
management's evaluation of the relevant facts and circumstances as of the date of the Financial
Statements, which may differ From the actual resulls at a subsequert date,

Difference bebween the actual resylte and estimates are recognized in the period In which the results
are known / materializad.

Fixed assets

Fixed Assels are stated at cost net of recoverable taxes less accurmulated d iati

: Epreciation, except free
hold land whl-:h 15 carmied at cost. The cast of fixed a5sets comprises of Its purchase price, pffelght
chargas, adJUEtmEHtS ansing from exchange rate variations, and all incidental expenditure
attributable to bringing the assel to their working conditions for its intendead yse,
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GALAXY AGRICO EXPORTS LIMITED

tatement on Significant A ting Policies

DEprE':iatiun
Depreciation on fixed assels is provided on Written Down Value methad ak the rate and in the
manner prescribed in Schedule XIV to the Companies Act, 1956,

Bepreciation on addition to fixed asssts is provided on pro-rata basis from the date of acquisition /
Installation / when the asset is put to use. In respect of assct sold or disposed off during the year,
depreciation is pravided till the date of sale/disposal/adjustment of the assets

Impairment of Asset

An asset is treated as impaired when the Carrying cost of assels excecds its recoverable value. An
Impalrment loss is charged to the Statement of Profit & Loss in the year in which an asset is
identificd as impaired.

Investments

Leng-term Investments are stated at cost lass amount written off, where there is a diminution in its
valie of long-term nature,

- Inventories [

Invantories are valued at cosl and net realizable value whichever is lower, as certified by the
management af the Company.

Cost of Inventorizs comprise of all cost of purchase, conversion and other cost Incurred in bringing
the inventaries to their present location and condition,

Revenue Recoghnition
Sales are recognised cn dispatch of goods to customers.

Job work Income is recagnised upon compietion of the job ard ready for delivery as there is no
significant uncertainty in ultimate collection.

Other operating Income comprises of income from ancillary aclivities incidental to the operations of

the Company and is recognized when tha right to receive the income is established as per the terms
of the contract,

Interest income is recognized on time propartion basis taking into account the amount outstanding
and rate applicable.

Forelgn Currency Transactions

Transactions denominated in forefan currencias are normally recorded at the exchange rates
prevalling at the time of the transaction,

Transactions in foraign currencies are recognized at the prevailing exchange rates on the
transaction dates. Realized gains and losses an seltiement of foreign curreney transactions are
recognized in Statement of Profit & Loss, Foreign currency assets and liabilities at the year-end

are translated at the year-end exchange rates, and the resultant exchange difference is
recognized in the Statement of Profit & Loss, R




GALAXY AGRICO EXPORTS LIMITED

Stat nt on Significan ntin licies

K. Employee Benefits
Short-term employce benefits

Shart-term employee beneflits are recognised as an expense at the undiscounted amount in the
Statement of Prefit and Loss of the year In which the ralated service Is rendered.

pDefined Contribution Plans

Contribution to provident fund is charged to the Statement of Frofit and Loss for the year in which it
becomes due.

Gratuity at present Is being charged to the Statsment of Profit and Loss In tha year in which the
payment Is made Lo the employee.

L. Income Tax

Current Tax: Provision is made for income tax on yearly basis, under the tax-payable method,

based on tax liability, as computed after taking credit for allowances and exemptions as per
Income Tax Act, 1961.

Deferred Tax: Deferred tax liability or assets is recognized on timing differences being the
difference batween taxable income and accounting income that ofiginate in one period and are
capable of reversal in cne or more subsequent periocs. Defarred tax assets and liabllities are
measured using the tax rates and tax laws that have been enacted or substantively enactad by
the balance sheet date.

Doforred tax assets In respect of unabsorbed depreciation and carry forward of losses are
recognized only to the extent that there is virtual certainty that sufficient taxable income will be
availanlz to realize thase assets. All other daferred tax assets are recognized only to the extent that
‘here |s reasonabla certainty that suffident future taxable income will be avallable to realize these
assets.

M. Prior Period Items

Material items of pricr period expenses, non-recuiring and extra-ordinary items are discosed
separately.

M. Provisions

Bravisicns Involve substanlial degree of estimation in measurement and are recognized where there
5 a present obligation as a result of past events and It is probable that there will be an outflow of

recpurces embodying cconomic benefits, These are reviewed at each balance sheet date to reflect
the current best estimale
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GALAXY AGRICO EXPORTS LIMITED

Statement on Significant Accounting Policies

Contingent Liabilities and Contingent Assets

A contingent liability is a possibla obfigation that arises from past events whose existence will be
confirmed by the ocourrénce or non-occurrence of one ar more uncertain future event beyond the
control of the company or a present obligation that is not recognized because it is not probable
that an outflow of resources embodying future economic benefits will be required to settle the
cbligation. The company does not recognize a contingent liability but discloses its existence in tha
financial statement.

Contingent assets are neither recognized nor disclosed in the financial statements following the
principal of conservatism.

Cash Flow Statements

Cash flow stalement is reparted using Indirect method, whereby Profit / (Loss) bafore tax is
adjusted for the effects of trensaction of non-cash in nature and any deferrals or accruals of past or
future cash receipts or payments. The cash flow from operating, Investing and financing activities of
the company arz segregated based on available information. Cash and cash equivalents for the

urposa of cash flow statemaznt comprise cash at bank and in hand and short-term investment with
otiginal maturity of three months or less




GALAXY AGRICO EXPORTS LIMITED

Consolidated Notes forming part of the financial statements

Tne previods year figures have been regrouped [ reciassified, whersver necessary, in order to

1. Share Capital

1.1 Detalls relating to Authorised, Issued, Subscribed and Paid up Share Capital
As at

: PHEE hrs. 31st March, 2014

Autharised Share Capital

25,00,000 Equity Shares of T10 each 55,000,000

Issued Share Capital

50,00,020 Equity Shares af F10 aach 50,000,200

Subscribed and Paid-up Share Capital

£f,31,620 Equity Shares of 210 each, fully paid up 27,316,200

Add: Snares Forfedbed 11,820,000
39,136,200

1.2 The Company bas only one dass of shares refeired Lo as ardinary
equity snares having a facz value of ¥10. Each sharcholder is entitled to

1.3 Reconciliation of number of shares

Particulars i
31st March, 2014
Mo. of shares .
Shares oustanaing as 25 the Leginning of the year 2,731,620
Add: Shares issuec/(haught-back) during the year "
Sharas outstanding as at the end of the year 2731620

1.4 Details of sharehalders holding more than 5% ordinary equity shares

Name of the sharaholders As at
31st March, 2014

Na. of shares O/

Manoj H, Shal 149,600 5.48%
Javesh K. Patel 1,43,000 5.23%
Hemall 5. Fatel 1,398,500 3,11%

Jitendra H. Shah ) 1,398,410 5,10%




GALAXY AGRICO EXPORTS LIMITED

Consolidated Notes forming part of the financial statements

1.5 Details of forfeited shares as on Balance Sheet date

As at
31st March, 2014

Mo, of shares

Class of shares

Orelinary Equity Sharss 2,268,400

2. Resarves and Surplus

As at
Particul
S e | 31st March, 2014
General Rasarve 250,000
Surplus in Statement of Profit and Loss
Coening Balance 12,233,929
Add! Prafit / (Lass) for the year (1,260,805)
Closing Halance 10,979,124
11,229,124
3. Long-term Borrowings
- As at
Particul
= o 31st March, 2014
Term Loans
Secured
From Banks |
Rafkot Nagrik Saha<ari Bank 6,371,040
[ The above term loan is Secured by way of Equitable morlgage of
Factory Land & Building and bypothecatior of Moveable & Current
Assets of the company, The-e s personal guarentse of Whale Time
Directors far his lcan. ]
Leans and Advances from related parties
Unsecured
From Directors and thei- relalives 11,630,001
[Tnterest rals: 129% p.a.]
18,021,041

Tarm loan from Baikot Nagrik Sahakar Bank
Repaprment terms: Moratorium period of 6 months, repayable in 60-EMI of 24,35 000/- each
commencing from February 2012;
Maturily perod fram Balance sheef date: 34 manths:
driterest Rate: 12.50% on the autstanding principal




GALAXY AGRICO EXPORTS LIMITED

Consolidated Notes forming part of the financial statements

4. Deferred Tax Liability (Net)

As at

Particulars 31st March, 2014
Cpening balance 8,372,820
Deferred Tax Lizbility for the yaar i (403,195)
Net Deferred Tax Liability 7,969,625
Reafer Noke No. 51

5. Short-term Borrowings
Particulars Asal

31st March, 2014

Loans repayable on demand

Secured

From Bznks :

Rajkot Magrik Sahakari Bank - Cash Credit 7,863,035
[ The above loan is secured by way of edjuitabls mortgage of Factory

Land & Building and hypothewation of Moveablz & Current Assets of

the company. There |s persocnal guarantee of Whaole Time Directars

of the Company for Lhis loarn. ]
7,863,035
6. Trade Payables
; As at
r |
e J1st March, 2014
Other than Acceprances 2,653 461

2,698,461




GALAXY AGRICO EXPORTS LIMITED

MNotes forming part of the financial statements
[ Figures in Rs. ]
7. Other Current Liabilities

As at As at
31st March, 2014 31ist March, 2013

Particulars

Current maturity of long-term borrowings

Term Loan

Secured

Fram Eanks . : 4. 141,616 3,664,006
Interest accrued and due on borrowings 112,548 151,677

Other Payables
Statutory Lizhilbes

Excise Duty 178,235 70,707
Frofessicnal Tax 149,720 68,930

Frovicent Fund Contribution 9,100 29,
LS, and TS, 179,424 148,983
VAT, 161,204 169,687
Fayatles on prchase of fixed assets 160,001 =
Audit Fees Payahle 10,000 10,000
5,102,845 4,313,452

8. Short-term Provisions

Particulars As at As at
31st March, 2014 31st March, 2013
Provisions - OLhers
Frofessional Tax 2,400 -
2,400 o

10. Non-Current Investments

Particulars nea AEat
31st March, 2014 31st March, 20132
{ At Cost )
Other Investments - Unquoted, fully paid up
Investments in Subsidiary 500, 0C0 -
50,000 equity shares of Rs. 10 eadh in Accumas Rings
Limited

Investment in Equity Shares
4 shares of Rz, 0,014 cach In Rajkot Nagrik Salaker|

M1 24,056 24,056
11,200 shares of Rs. 50 each In Rajkot Nagriz Sahakari
Bank 550,000

1,084,056 26,05
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GALAXY AGRICO EXPORTS LIMITED

Consolidated Notes forming part of the financial statements

Long-term Loans and Advances

Particulars

As at
31st March, 2014

{ Unsecured, considered good )

Security Deposits
Electricity Deposits 188,843
Gas Daposit 3,020
Telephone Deposits 29,547
Other loans and advances
MAT Credit Crtitlerment 431,212
652.0.
Other Non-Current Assets
- As at
Rtk 31st March, 2014
Bank Depasits
Corporation Bank F.D, 347,172
Rajkot Magrik Sahakari Bank F.0. 3,584,935
3,932,108
Inventories
: As at
I
_ Particulars 31st March, 2014
Faw Materials 3,558,904
Work-in-progress 2,474,577
Sck-in-trade 008, BEG
Dies, Tools and Other Materials 2,358,577
9,790,947
14. Trade Receivables
As at

Particulars

d1st March, 2014

( Unsecured, considered good )

Trade Recelvables oulstanding for a pericd exceeding six months from

the date they were due for payment

Other Trawde Recelval es

3432

8,661,132




15, Cash and Cash Equivalents

GALAXY AGRICO EXPORTS LIMITED

Consclidated Notes forming part of the financial statements

As at

et 31st March, 2014
Cash on hand 57,784
Balances with Banks
In Current Accounts 1,520,155
1,577,939
16. Short-term Loans and Advances
As at

Particulars

31st March, 2014

{ Unsecued, considered good )
Loans and Advances to employees

Balances with Statutory Auihorities
Service Tax Recelvables

Incotre Tax Refund (AY, 2013-14)

TDS & TCS Regeivablas (AY. 2014-15)
Incoma Tax Refund (A.Y, 2000-01)
Income Tax Refund (ALY. 2009-10)

Others
Advance to Suppliars and othe-s
Frepaid Expenses

340,710

8,364
293,893
506,485

55,000
31,179

205,985
124,445

1,566,062

17, Other Current Asscts

Particulars

As at
31st March, 2014

Accruals

Forware Exchance Contract - MSFL
Interest Accrued on Deposits
Subsidy recsivable

Lcense Fess Racavables

317,062
14,530
169,840
1,330,258

1,826,660




GALAXY AGRICO EXPORTS LIMITED

Consolidated Notes forming part of the financial statements

18. Revenue from Operations

. Year ended
Particulare 31st March, 2014
Revenue from sale of products 30,542,534
Revenue from sale of services 24,022,135
Other Operating Incomea 5450836
Reverue From Operatiors (Gross) 60,015,505
Less: Excise Duty collected on szles (2,385224)
Revenue From Operations (Net) 57,630,281
18.1 Sale of Products comprises
Year ended
Forticilars 31st March, 2014
Manufactired Guods
Forged Rings 21,775,131
Traghed Gaoids
Agricaturs! Epuinmants 8,707,403
30,542,534
18.2 Sale of Services Comprises
: Year ended
L
_ egelieuia 31st March, 2014
Job wark Income - Forged Kings 24,022,135
o 24,022,135
1E6.3 Other operating income comprises
Year ended
Particul
s 31st March, 2014
Impart Entiiemeants 200,000
Rale Difftrance 1,528,632
Scrap Salzs 3,722,204
5/450,836
19. Other Income
Farticulars Yaar ended

31st March, 2014

Interest on:

Bark Deposits

Electricity Deposits

Income Tax Refund
Net Gain on fareign currency transactions
Other nor-operating Income

Discount Resehved

sundry balancas written off

408,855
14,500

13,354

69,414
16,720
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GALAXY AGRICC EXPORTS LIMITED

Conzalidated Notes forming part of the finandal statements

Cost of Materials Consumed

Partliculars

Year ended
31st March, 2014

{ Indigeﬁnus} i
Raw Material Consumed (ALLOY STEEL)

Opening Stock 4,014,434
Add: Purchases 11,801,016
Less: Clasing Stuck 3,958,504
11,856,610
Dies, Taols and Other Materials Consumed
Qpening Stodk 1,831 8901
Add: Furchaseas 3,063,711
Less: Ciosing Stock 2,358 577
2,537,035
- 14,393,645
Purchase of Stock-in-Trade
e Year ended
Particulars
: 31st March, 2014
Agricultural Equipments 7,442,304
¥
7,442,304

Change_s in Inventories of Finished goods, Work-in-Progress and Stock-in-Trade

Particulars

Year ended
31st March, 2014

nwentorizs at the beginfng of the year
Finished Goods

3,039,790

Work-In-Progress

Stock-in-trade 398,880
4.038,679

Inventories at the end of the vear

Firvshed Goors }

Woark-in-Frogress 2,474,577

Shock-in-tragde 943,869
3,473,466

565,213

i
Erint
e

b U e T S

i
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GALAXY AGRICO EXPORTS LIMITED

Cansolidated Notes forming part of the financial statements

Emplayee Benefit Expenses

Particulars Tearended
s 31<t March, 2014
Salares and Wages 7,321,238
Contribution to providant fund 147 162
Staff walfare expenses 53,226
7,521,626
Finance Cosls
. Year endad
P
e 31st March, 2014
Interest expenses on:
Borrimwinigs
Cash C-edit 1,057,224
Term loan 1,557,216
Unsecured Loansg 1,371,830
Othar Borrowing Costs 115,559
4,081.829
Other Expenses
Particulars Year ended

31st March, 2014

Manufacturing and Other Birect Expenses

Job Werk Charges

Fower Consumiption

Fepairs and Meintenance - Machinary
Transportation 2nd Fraight Expenses
Factory and other expenses

Administrative and Selling Expenses
Auditor's Ramuneraticn
Statutory and Tax Audit Fass
Doriation
Insurance
Legal ane Professional Charges
Met loss on sale of fised assets
Repairs and Maintenance - Othars
Rates and Taxes
Other administrative and selling ARpenses

1,709,178
13,985,315
1,756,208
653,509
233,305

18,381,514

10,000

36,024
765,664
471,112
490,462

7,463
1,493,342

3,15’,9&5

21,651,482




GALAXY AGRICOC EXPORTS LIMITED

Notes forming part of the financial statements
[ Figures in Rs. ]

26. Earnings Per Share (EPS)

27,

28,

Particulars Year ended Year ended
31st March, 2014 3ist March, 2013

Met Prafit / (Loss) alter @x as per Staement of Proft and
Loss aitributable to Equity Shareholders {1,155,520) (8,355,452)
Welghted Averaga number of equity shares used as
denominator for calculabing EPS 2,731,620 2,731,620
Basic and Diluted Earnings per share (0.44) {3.08)
Fate Value per share 10.00 10.00

Contingent liabilitics and commitments (to the extent not pravided for)

Year ended Year ended
31st March, 2014 31st March, 2013

Farticulars

Contingent liabiliti=s
Forward U.S. Dollar Contracts with Marwadi Shiares & 4£.525 188
Finance Lirnited

Earnings And QOutgo of Faraign Exchange, CIF Value of Impaorts

Year eandead Year ended
31st March, 2014 31st March, 2013

Particulars

Foreign Exchanoe Earnings
Experts (F.O.B. Valpa) B, 767,103 2,202,208

Foreigr Exchange Outgo - Foreign Travelling Expens= 154,424




GALAXY AGRICO EXPORTS LIMITED

Notes forming part of the financial statements

Segment Reporting for the year ended 31st March, 2014

(i} Primary Segmant Infarmation:

BUSINESS SEGMENTS

Particulars

Agricultural Forged
| . Equlpehents Rings Unallocable Total
1, Segment Revenue
External Turnover 2,599 320 o, 706,552 559,305,862
Inter-5egment Turnover = e i :
Gross Turnaver 4,599,320 56,706,542 - 59,305,862
__Less! Exrise Duty Recovered = (4,680,952} {4,680,952)
Net Tumover 2,599,320 52,025,590 - 54,624,910
2. f{ff;;:s';‘;:ﬂ;';:’m (1,985,549) 189,647 (2,421,613) (4,217,515)
Less: Interest Expense # = 4,146,054 4,145,054
-ﬁ.r_la._l.' Interest [ncume £ = 440,825 940,825
Profit Before Tax [PBT) (1,985,549) 189,647 (6,126,842) (7,922,744)
Less: Net Currert tax - - - -
Ceferred tax = 435,509 435,503
Prior Year Taxes . ¢ £ 1,199 1,199
Profit After Tax [PAT] (1,985,5439) 189,647 (6,563,550) (B,359,452)
3. Other Information
Segment Assets 6,947,208 54,639,915 24,239,580 95,826,703
Segmert Liabilities - 5,726,029 30,114,692 35,840,721
Caplal bxpenditure - 967430 3013784 3,983,278
Depracistion 337,540 2481708 B11,204 3,630,450

(ii) Secondary Segment Information:
The followirg Gecgraphic Seaments individually cortribute 10% or mare of the Company's revenuas,

Farticulars
Within India
Durf,iqe India

Segment Revenues
32,422,702
24202308
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GALAXY AGRICO EXPORTS LIMITED

Notes forming part of the financial statements

[ Figures in Rs. ]
30, Ralated Party Disclosures
As per Acoounting Standard 18, the discosures of transactions with the related parties are given below:
. 30.1 List of related parties with whom transactions have taken place and relationships:
ey Name of the Related Party Relationship

L. |Late Shri Jayantibhai D. Patel® (Till 21/7/13)
2. |Nathabhai J, Sadariya

3. |Sanjey 1. Patel

4. [Mang] H. Shah

Key Management Farsonnel (KMF)

5. |Jitendra H, Shah

Helative of KMP

=Passed away on 21/ 7/2013

30.2 Transactions during the year with related partias and year-end balances _Figures in Rs. ]
;. Key Management o Relative of
HBitulars Personnel (KMp)  Subsidiary g
Halure of Transactions
Equity Investments Made 500,000
Salary 480,000 2
80, (v -
Loans Accepted B,276,253 385,000 -
L2312 582 - *
Laans Nepaid 6,076,259 -
Erjﬁ?ﬁﬁz =
Interest paid on loans accepterd 1,362,510
077592 4,40
Year-end balances
Ecjuity Investments 500,000
Unsewured Loans 385,000
Loans and Acdvances 11,650,001
2138 000 512,001
Note: Figuras in 28 refate to the previous year
Deferred Tax Liability (Net) [ Figures in Rs, ]
S i Kk Current Year As at
e 31st March, 2014  Charge/  3istMarch,

: {Credit) 2013
Difference oetween book and tax deprodacion 19,232 279 1,145,559 20,378,038
Luss on salz of fixed assets 2008-09 {B48,727) - (848,723}
Less on salzof fixed assels 2005-10 {1,B57,780) - (1,892,780}
Mrofit on sale of fixed assets 2010-11 940,805 - 940,505
Profit on sale of fixed assets 2011-12 % 703,899 = 703,693
Luss o7 sale of fixed assens 2012-13 A '“\_ (864,045) ‘ (864,045)
Loss a5 per Income Tax Act, 1961 & Loss :}ﬁﬁq,le‘ﬁf“ o
Fixed dssets flal SR [2,450,396) (2,450,398)
Net Timing Difference \ A" :,j—'ﬂ.iye" 7,266,635 (1,304,837) 15,961,798

. o
Net Deferred Tax Liability 0™ 8 372,820 403,105\  7.069.625

iy



GALAXY AGRICO EXPORTS LIMITED
Notes forming part of the financial statements
32, Other Disclosures

321 The outstanding balances ag at 31st March, 2014 in raspect of Trade receivables, Trade payables, Loans &
Advances and other payables & receivables are subjected to confirmation from respective parties and
conseguential reconciliation and/or adjustments arising there from, if any, The Management, however, does
not expect any material variation.

32.2 The company has requested the suppliers to give informatian about their status as Micro, Small and Medium
Enterprises as defined under the MSMED Act, 2006. In the absence of this information, Company is unable to
provide the detalls in "Trade Payables” regarding the overdues to such Enterprises.

32.3 Actording to the opinicn of the manzgament of the Company, the value of realizaton of Trade B Other

Receivables and Loans & Advances given in the ordinary course of business would not be less than the
amount at which they are stated in the Balance sheet.

Signature to the Statement on Significant Accounting Policies and Notes forming part of the financial
Statements

As per our Report of even gare

For Arun M. Kothari, Far and on behalf of tha Board

Chartered Accountant 3 :
oy '—' i _' -\: . LJ::' H| ih}‘
R T2 L 2ELAIYY o0 et MYA
Arcn M. Kothar, S Nathabhai 1. Sadariya Manoj H. Shah
Proprietor Managing Director Director
Membership Na, 105569
12
g
Minal D. Shah
Company Secretary

Ahmeciabad, 26th May, 2014 Rajkot, 27th May, 2014
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